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Green Banks: Ultimate Goal

Country 
ownership

Greening 
the financial 

sector

Help 
countries 

meet their 
NDCs



Risk management 
perspective: assess ESS 
risks of borrowers to 
mitigate ESS, financial,  
and reputational risks

Investment perspective:
support investments into 
businesses that mitigate 
adverse climate change 

effects and are 
environmentally and 

socially responsible

Green/Sustainable Banking: Context



Potential Interventions in Green Banking

Accreditation
• Potential to the achieve the Fund's objectives and 

result areas

Readiness Programme

Debt

Equity

Grant

• Potential to catalyse impact beyond a one-off 
project or programme investment

• Potential to provide wider benefits and priorities

• Technical assistance for capacity building of 
banks, ESS/gender mainstreaming, etc.

• Vulnerability and financing needs of the 
beneficiary country and target groups

• Banks naturally become greener and more 
sustainable by going through GCF accreditation 
process

• Promote country-level green banking initiatives 
across multiple developing countries and share 
knowledge (e.g. Mongolia, China, Nigeria, Colombia)

• Green credit lines and green bonds which can be 
used exclusively for green projects

• Equity investment in green banks and MFIs



Three-Phased Approach

Green lending programmePhase 1
• Extend green credit lines to existing commercial banks to finance mitigation projects

• e.g. XacBank’s business loan programme for GHG emissions reduction, EBRD’s SEFF 
programme

Risk sharing programmePhase 2
• Set up a risk sharing platform with local FIs

• e.g. DB Universal Green Energy Access Programme 

Establishing green banksPhase 3
• Set up brand new green banks, convert existing institutions into green banks and/or 

transform MFIs into fully-fledged green banks e.g. Green Investment Bank in the U.K., 
XacBank in Mongolia
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Green Banks: Two Models

Green infrastructure bank 
for large scale RE and 
other 
mitigation/adaptation 
projects

Green commercial bank 
for small scale RE 

(off/micro/mini-grid) and 
EE for MSMEs and 

households



Green 
projects

Green banks

Green credit 
lines/bonds/ 
risk sharing

GCF

Green Ripple Effect




