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Why Support MSMEs?
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e Majority of business in
developing countries

e Operate across a wide range of
activities related to climate
change

e Local proximity

* Newer, innovative and fast
growing nature

e Lack of access to finance for a
higher risk-return profile




‘ Board Decisions and PSAG

CLIMATE

- Recommendations
Board Decision

* Acknowledged the need to support the participation of

MSMEs
e Established a pilot programme to support MSMEs
* Allocated up to USD 200M in the initial resource

mobilization period
* Limited GCF’s participation in the first pilot to USD 100M

PSAG Recommendation

e Emphasized need for diversity rather than homogeneity
e Encouraged diverse and innovative institutional model
e Recommended cap for each region (Africa, LAC, Asia) at

USD 65M each



. Role of Private Sector Facility
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Working within the
existing modality

Intermediaries

Governments & Private Sector
Local Stakeholders Companies

Promoting participation
of MSMEs

De-risking investments
Promoting innovative
solutions

Capacity building support
Proposals by existing
accredited entities or
potential partnersin
cooperation with existing
accredited entities
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e Accounts for
65% of the total

evaluation score
- MSME Activity
(pass/fail)
- Program design
(30)
- |E readiness (20)
- Minimum
concessionality
(15)

Competitive Selection

Programme design

—

Project/programme criteria
| |

Fit the country’s national climate objectives

1 1

Fit within the eight GCF strategic impact Areas

1 1

Fit within the local definition of an MSME

A

Have a strategy defining sector and life-cycle of target MSMEs

Start-up J l Early stage J l Growth stage
1

Implementing entity

readiness

Meet financing needs based on the strategy

Equity Jl Guarantees Jl Loans J l Grants

Demonstrate robusteligibility criteria and measurable outcomes

Demonstrate evidence of robustintegrity standards

Work through a GCF accredited entity

I |

concessionality

Demonstrate a relationship with local markets

Demonstrate evidence of successful investment/debt management

Demonstrate minimum concessionality is applied

Indicate the co-financing ratio
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e Accounts for35% of
the total evaluation
score

e Each criterion given
5% of the score

e Seeks to maximize
the impact through
private sector
support to MSMEs

Competitive Selection

Impact

Local

Systemic
i

Special considerations for maximum impact

Market reform or development

I

Institutional capacity-building

Innovation and new technology

L

Replicability and regional reach

i

Crowding in new investors

Benefit to MSME clients

\IJ

" Benefit to the bottom of the pyramid




eng Evaluation Process
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30 17 12 7 Uptos
i i Presented
RFP CNS Accredited Private Shortlisted X )
launched  Submitted  orengaged sector to the Boar
-Jul 2016 - Aug 2016 with AEs proposals - Dec 2016~
N
' Accredited | @ Public
. ornot ! 1 sector .
E engaged E : proposals E
. with AEs | :



. Shortlisted CNs in the First Pilot

CLIMATE
FUND

(As of May 2017)

Other developing
countries
8 LDCs/SIDS
/Africa
61%

* The final portfolio at closing of the first pilot is subject to change depending on the project
development and the Board's approval



Shortlisted CNs in the First Pilot
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(As of May 2017)

Energy access & generation 45%

Transport 0%

Energy efficiency 21%
REDD+ & land use 9% Mitigation Cross- Mitigation! | Adaptation
48 tti
Livelihoods 904 Yo ngg’:g 27% 25%
Health, food & water security 13%

Infrastructure resilience 0%

Ecosystem 3%

* The final portfolio at closing of the first plot is subject to change depending on the project
development and the Board’s approval



. Business Loan Programme
for GHG Emissions Reduction

Country GCF financing Accredited entity Financial
instrument

Mongolia USD 20 million XacBank Loan and Grant

e First MSME RFP pilot programme

e USD1a1g.5MinLoan
USD o.5 M in grant (disbursed)

e Loansto Mongolian enterprises
investing in energy efficiency and

renewable energy projects.

* Atleast half of the financial support will
go towards women-led MSMEs

e Emissions reduction of 1.2 MtCO,e




SCF Capital Solutions
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Country GCF financing Accredited entity Financial
instrument

South Africa USD 12.222 million DBSA Equity

e First MSME RFP pilot programme
e USD12.222Min Equity

e Supply chain financing to provide
capital to green economy-focused
MSMEs

e Support new and innovative climate
start-ups with access to funding
where banks are currently unable to
act

e Emissions reduction of
33MtCO,e



“s&.ﬁ:ﬁ Lessons Learned
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Key benefits

e Avenue to receive proposals that benefit local MSMEs
e Qutreach to local investors and MSMEs

Diversified proposals
e Early engagement of the Secretariat

Key challenges

* Most concept notes at early stage of development
e Lagtime infinding sponsorship of an accredited entity
* Risk averse capital in the market
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e The first pilot programme

expected to close at B18

The second pilot programme to
be launched for up to USD 100M
after the closing of the first pilot
Outreach plan through GCF
website and advertisement in
wider select media platforms
Broader engagement between

NDAs, relevant public entities and

private sector

Next Phase

P
T Fape 1

GREEN CLIMATE FUND
PRIVATE SECTOR FACILITY

Miere-, small- and medium-sized enterprize pilot programme
Request for funding propesals from qualified finandal institations

e Green Climaste Fand [GOF) estmblished o pilot
£l hereinafer referred o a

r1
t [5) and African Saates, cver the course of the Programme. Thix first

request for propass] (RFFP) ixsuance will be limsted to D50 100 million 22 3 first allecation

under the Programme

This RIFP secks b identify o ganismioes that will o

img ezt deve loped countries [LDCE), small

hdertake the Jnlp F||.—|r Alsbich

=
wd enterpriae |

IL  Scope and focus of the assignment

i Smpe and focus. The GOF inviter grzsiog Bt arediss g o el et
fimancial isstrusons that have the capadty to work with an enftty acoredited by the GOF, to
propase approaches that deploy Snandal sclusions for WEMEs i suppor
sdapaton acdvites = developing covntries. Proposals shaukd be moasistent with the GCF
investent oriteria (a3 contained in Asnex [, and be in acoordance with the GOF mandate to
mathilize Funding at scabe towards developing countries and to conmribute t the paradigm saift
towards kow-ermassicy imate-rendent development.

Red Ko [FF 2006/PSF 001) - MEME Programme

Propossis should be atsached to the amall with she decument sitle
Ref Na [FF 2006/PSF /001 ) - MSME Programme | sme of prepeser].

1 The subsmitters of concept motes that sonre well will be invited to develop a fully-Sedged
faeding propasal




Thank You
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