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TEMPLATE COMMERCIAL TERMS ANNEX – LOANS

What this template can be used for
The headers in the table below can be used as a starting point for the following loan structures:
1. GCF to Accredited Entity/PSAA Applicant

2. Accredited Entity / PSAA Applicant to a Ministry of Finance/DFI/LFI or intermediary lender

3. Ministry of Finance/DFI/LFI to an LFI or underlying eligible borrower 
It is possible to have projects involving more than one of the above structures, in which case, multiple tables will be required (one for each structure) since the terms of each loan may not be completely the same.
If your project involves the third structure and/or a further loan from the LFI to eligible borrowers (selected using pre-agreed eligibility criteria), although the headers in the table below can be used as a starting point, it is likely that further headers and terms will be required. These will need to be tailored on a project-by-project basis.
How will the table below be reflected in the FAA?
In structure 1 above, the key terms of the loan outlined in the table will be reflected in the main body of the FAA.
In structures 2 and 3 above and for any further loans to local financial institutions or eligible borrowers, the key terms of the loan outlined in the table will be copied into the schedules of the FAA. The Accredited Entity/PSAA Applicant will be responsible for ensuring that the relevant loan agreements reflect these key terms.
Relevant GCF policies
For public sector loans, please note the Financial Terms and Conditions of Grants and Concessional Loans adopted by the Board in decision B.09/04 (https://www.greenclimate.fund/sites/default/files/document/financial-terms-conditions-grants-loans.pdf).


Annex [•]: Terms and Conditions for the Utilisation of the GCF Reimbursable Funds/GCF Loan[footnoteRef:1] [1:  Notes: 

For public sector loans, please note the Financial Terms and Conditions of Grants and Concessional Loans adopted by the Board in decision B.09/04 (https://www.greenclimate.fund/sites/default/files/document/financial-terms-conditions-grants-loans.pdf)

In GCF’s project-specific Funded Activity Agreements, the term “GCF Reimbursable Funds” is used to mean any GCF financing that involves reflows to the GCF (e.g. loans, guarantees, reimbursable/repayable grants and equity instruments).

For completeness, the term “GCF Non-Reimbursable Funds” is used for GCF financing that does not involve reflows (e.g. non-reimbursable grants).

The defined terms may vary depending on the Accredited Entity and the project/programme.] 

The [GCF/Accredited Entity/Applicant/[Executing Entity]] shall lend the GCF Reimbursable Funds/GCF Loan to [Accredited Entity/Applicant/Executing Entity/Borrower] in accordance with the key financial terms and conditions set out below.
	No.
	Description
	Terms

	1. 
	Lender
	[•]

	2. 
	Borrower
	[•]

	3. 
	[Facility]
	[If a facility, the type of the loan facility]

	4. 
	Currency
(drawdown and repayment)
	[US Dollars / Euros / GBP / JPY]

	5. 
	Total Amount
	[•]

	6. 
	Use of Proceeds
	[•]

	7. 
	Tenor
	[•] years as from the date of effectiveness of the [Loan Agreement]

	8. 
	Availability Period
	[•] [months/years] from the date of [•]

	9. 
	Termination Date
	[•]

	10. 
	Grace Period for the repayment of Principal
	In respect of the repayment of principal only, [•] years from the date of [•]

	11. 
	Repayment; Principal Repayment Amount
	The repayment of principal will be paid in [•] installments on a [quarterly/semi-annual/other frequency] basis starting at the end of the Grace Period on [•] and [•] [and [•] and [•]] of each calendar year as follows:
· From years [•] to [•], each instalment will be equal to [•]% of the principal amount disbursed; [and]

· [From years [•] to [•], each instalment will be equal to [•]% of the principal amount disbursed.]

	12. 
	Voluntary Pre-payment
	The Borrower may voluntarily prepay the whole or any portion of the outstanding GCF Loan balance. The prepaid amount will be reflowed to GCF as per FAA.
[The charge of prepayment fee, if any, will follow the [Accredited Entity’s/Applicant’s] policies.][footnoteRef:2] [2:  In the event that a prepayment fee is being charged, please include additional rows for “Prepayment Fee” and “Payment of Prepayment Fee” in the rows below where the fees are set out.] 

[Insert any other requirements for voluntary prepayments, e.g. prepayment fee, prepayment of an equal proportion of the co-financing etc]

	13. 
	[Security]
	[If applicable, include details of any security or guarantee arrangements, e.g. The Borrower shall grant a first-ranking security over the undertaking and assets of the [Borrower].]

	14. 
	Mandatory Pre-payment
	[Insert triggers for mandatory prepayment]

	15. 
	Interest Rate
	[•]% per annum

	16. 
	Payment of Interest
	Interest shall be paid [quarterly/semi-annually/other frequency], on [•] and [•] [and [•] and [•]] of each calendar year, and shall be calculated on the outstanding principal amount of the GCF Loan, for each interest period.
The first interest period shall be the period from (and including) the date of the first disbursement made by the Lender to the Borrower to (but excluding) the first interest payment date. Each subsequent interest period shall be the period from (and including) an interest payment date to (but excluding) the next succeeding interest payment date.
Interest shall accrue from the date of each disbursement of the GCF Loan made by the Lender to the Borrower.
No grace period shall apply to the payment of interest.

	17. 
	Day Count Convention
	[Actual/360] / [Actual/365 Fixed] / [Actual/Actual]

	18. 
	Business Day Convention
	[Modified Following Business Day] / [Preceding Business Day]

	19. 
	Commitment Fee
	[•]% per annum

	20. 
	Payment of Commitment Fee
	The commitment fee shall be paid [quarterly/semi-annually/[other frequency], on [•] and [•] [and [•] and [•]] of each calendar year, and shall accrue on the amount of the GCF Loan not yet disbursed by the Lender to the Borrower. 
The commitment fee shall start accruing from the date of [•].
No grace period shall apply to the payment of the commitment fee.

	21. 
	Service Fee
	[•]% per annum

	22. 
	Payment of Service Fee
	The service fee shall be paid [quarterly/semi-annually/other frequency], on [•] and [•] [and [•] and [•]] of each calendar year, and shall be calculated on the outstanding principal amount of the GCF Loan.
The service fee shall accrue from the date of each disbursement of the GCF Loan made by the Lender to the Borrower.
No grace period shall apply to the payment of the service fee.

	23. 
	Final Payments
	At the end of the Tenor, the outstanding amounts of principal, interest and fees shall be immediately paid to the Lender.

	24. 
	Cross Default
	[Only applicable in structures 2 and 3 where there are separate loans from the GCF and the Accredited Entity/Applicant]
The [Loan Agreement] shall contain a cross-default provision such that if the Borrower defaults on any obligation under [•], such default shall trigger a default under the [Loan Agreement] [and the other loan agreement].

	25. 
	Other Events of Default
	[Insert events of default that are specific/unique to the project or programme. If there are none, include “Standard for loans of this nature” in this row.]

	26. 
	Taxes
	If the Borrower is compelled to make any deductions in respect of any present or future taxes, duties, charges, fees and withholdings or any other deductions, it will pay to the Lender such additional amounts as are necessary to ensure receipt by the Lender of the full amount which the Lender would have received but for the deduction.

	27. 
	Ranking
	[The GCF Loan will rank pari passu with the [Applicant] loans [and have the same terms, except for the interest rate and tenor applicable to the GCF Loan – to be tailored according to the Funded Activity].]

	28. 
	Intercreditor Arrangements
	[•]

	29. 
	[Governing law]
	[•]

	30. 
	[Others]
	[Include any other project/programme-specific requirements]
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