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Funding Proposal Annex
Annex 16. Term Sheet 
(Commercial Terms Annex – Equity)


Version date: 7 August 2026

TEMPLATE COMMERCIAL TERMS ANNEX – EQUITY

What this template can be used for
The table below is set out as if the investment vehicle is a limited partnership or similar structure and the headings are based on common industry standard terms. The headers in the table below can be used as a starting point for the following equity structures:
1. GCF as the investor of record 

2. Accredited Entity / PSAA Applicant as the investor of record using GCF Reimbursable Funds 
If the project involves investments into funds of funds (selected using pre-agreed eligibility criteria), although the headers in the table below can be used as a starting point, it is likely that further headers and terms will be required. These will need to be tailored on a project-by-project basis.
How will the table below be reflected in the FAA?
The terms of the investment will be reflected in the LPA, the Subscription Agreement and/or a Side Letter and any offering documents issued by the investment fund (the “Fund Documents”). The table below should set out the terms of GCF’s investment (or the investment of GCF Reimbursable Funds) into the investment fund. The table should set out any deviations from the Fund Documents required for the GCF investment.  
The key terms of the investment outlined in the table will be copied into the schedules of the FAA. The Accredited Entity / PSAA Applicant will be responsible for ensuring that the relevant Fund Documents reflect these key terms.


EQUITY 
Annex [•]: Terms and Conditions for the Utilisation of the GCF Equity Proceeds
The [GCF/Accredited Entity/Applicant/[Executing Entity]] shall invest GCF Equity Proceeds in the Fund (as defined below) in accordance with the key financial terms and conditions set out below.
	No.
	Description
	Terms

	1. 
	Fund
	[•]

	2. 
	General Partner 
	[•]

	3. 
	Manager
	[•]

	4. 
	Management Fee
	[•]% per annum

	5. 
	Currency
(drawdown and repayment)
	[US Dollars / Euros / GBP / JPY]

	6. 
	Target Size
	[•]

	7. 
	GCF Commitment
	[•]

	8. 
	Sponsor/GP Commitment
	[•]

	9. 
	Initial Closing Date
	[•]

	10. 
	Final Closing Date 
	[•] 

	11. 
	Subsequent Closings 
	[•]

	12. 
	Term of the Fund
	[•]

	13. 
	Commitment or Investment Period 
	[•] [months/years] from the date of [•]

	14. 
	Investment Policy
	[•]

	15. 
	Investment Restrictions
	[Include details of any investment restrictions, e.g. limits applicable to investments in any one country, sector, investment. Include restriction to Host Countries.] 

	16. 
	Preferred Return
	[•]

	17. 
	Distributions / Waterfall
	[Fund as a whole waterfall or deal by deal waterfall] 
[•]

	18. 
	Carried Interest Undertaking
	[•]

	19. 
	Distributions in Kind
	[•]

	20. 
	Drawdowns
	[•]

	21. 
	Reinvestment
	[•]

	22. 
	Borrowings and guarantees
	[•]

	23. 
	Key Person Event
	[•]

	24. 
	Early Termination of the Fund
	[•]

	25. 
	Removal of the General Partner (for / without cause)
	[•]

	26. 
	Replacement General Partner
	[•]

	27. 
	General Partner Clawback
	[•]

	28. 
	Limited Partner Giveback
	[•]

	29. 
	Standard of Care
	[•]

	30. 
	Exclusivity
	[•]

	31. 
	Co-investments / Parallel Funds
	[•]

	32. 
	Successor Funds
	[•]

	33. 
	Conflicts of Interest
	[•]

	34. 
	Organisational Expenses 
	[•]

	35. 
	Fund Expenses
	[•]

	36. 
	General Partner / Manager Expenses
	[•]

	37. 
	Limited Partner Transfers
	[•]

	38. 
	General Partner Transfer
	[•]

	39. 
	Excused Limited Partners
	[•]

	40. 
	Defaulting Partners
	[•]

	41. 
	Advisory Committee
	[•]

	42. 
	Meetings of the Fund
	[•]

	43. 
	Indemnification
	[•]

	44. 
	Reporting
	[•]

	45. 
	Side Letters
	[•]

	46. 
	GCF Consent Rights
	GCF’s consent shall be obtained prior to the taking of any action or making of any decision which would require GCF’s consent under the FAA, including but not limited to the matters specified in the GCF Policy on Restructuring and Cancellation. 
In addition, the following matters require the prior [written] consent of GCF: 
 [•]
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