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Executive Director

Secretariat of the Green Climate Fund
G-Tower, 175 Art Center-daero
Songdo-dong, Yeonsu-gu

Incheon City, Republic of Korea

Dear Ms. Cheikhrouhou:

It is my honor to transmit to you the following information about the appointment
by the Honorable President Tommy E. Remengesau, Jr. of the National Designated
Authority to the Green Climate Fund representing the Republic of Palau.

Name of organization: Palau National Grants Office

Contact Person: Judy L. Dean, Grant Coordinator

Address: Office of the President, P.O. Box 6051, Koror, PW 96940,
Republic of Palau

Phone Number: (680) 767-1007

Email address: rop.grants@palaugov.org

As requested, I am pleased to present the following as Palau’s priorities in
preparing to access the resources of the Green Climate Fund:
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Palau would welcome assistance with the development of a strategic
framework for interaction with the Fund. Currently there is no formally
adopted nationally appropriate mitigation action (NAMA), national adaptation
plan (NAP), or national adaptation program of action (NAPA). To date, we
have completed the First National Communication, and the Second National
Communication has been submitted, but not finalized, pending an audit report
and the final report, anticipated to be completed by the end of August, at the
latest. There is currently a project to develop Palau’s Climate Change Policy
Framework and, concurrently, the Office of Environmental Response and
Coordination (OERC) and National Emergency Management Office (NEMO)
will be receiving funding to support the development of a Joint National
Action Plan (JNAP) which will serve to implement the Climate Change Policy
Framework. With respect to a NAP, because Palau is no longer considered
among the Least Developed Countries, funding to develop this was not
available to Palau, and so Palau has lagged behind its Pacific neighbors in
developing anything. In order to catch up, Palau is taking a sectoral approach.
The area of mitigation that is most developed in Palau right now is renewable
energy, and members of Palau’s energy sector plan to participate in upcoming
NAMA workshops . Once these documents (e.g., Climate Change Policy
Framework) are in place with the full approval of the leadership of Palau, it
will be important to develop a sort of climate change financial “business plan”
to guide our interaction with various donors, especially the GCF.

The Republic of Palau is preparing an application for accreditation to
the Adaptation Fund (AF) in which the Palau Ministry of Finance has
been selected as the prospective National Implementing Entity. It is
our intention that the Palau Ministry of Finance should also be the
National Implementing Entity for the Green Climate Fund. As our AF
accreditation application is still in process, we will be seeking capacity
building of our Ministry of Finance, particularly in the area of program
management.
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3) With respect to actual proposal development, let me first say that we
have a great concern that a number of private sector firms and not-for-
profit entities will be requesting readiness grants. We want to ensure
that the National Designated Authority will have approval authority
for all projects under the GCF in order to avoid situations whereby
private sector and non-government interests may fall outside national
priorities set by the President and his Cabinet. Under Palau’s current
policy, the Grant Coordinator is the single point of contact for all
grant activity in the Republic. At such time that we have established a
strategic framework for interaction with the Fund (first priority) and
completed capacity building in our NIE, the Ministry of Finance (our
second priority), then our third priority will be to request readiness
assistance for development of project proposals.

Palau is very optimistic that there will be a minimum level of resource
allocation for Small Island Developing States (SIDS), such that we will not
find ourselves competing with island nations whose priorities may be quite
different from Palau’s. We are also hopeful that we will be allowed direct
access to the GCF. Our experience with regional and multi-lateral
implementing entities with offices thousands of miles away is that they
seldom promote efficiency. On that note, we would urge the Fund to
consider establishing, if not a country presence in Palau, at least a regional
presence in Micronesia. Finally, it 1s important to realize the economies of
scale when dealing with Pacific Island countries — a simplified approval
process and set of accounting procedures will benefit both donor and
recipient.

Thank you for this opportunity to prepare the Republic of Palau to access the
resources of the Green Climate Fund.
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Elbuch¢l Sadang
Minister of Finance

CC: H.E. Mr. Ali’ioaigi Feturi Slisaia, Alternate Member of the Green Climate Fund

Board
Judy Dean, National Designated Authority

Charlene Mersai, National Environmental Planner
Umiich Sengebau, Minister of Natural Resources, Environment and Tourism

Billy Kuartei, Minister of State
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Green Climate Fund

Ms. Judy L. Dean Date: June 9, 2014
Grants Coordinator Reference: GCF/Readiness/NDA
Palau National Grants Office Page: 1of1

Koror, Palau

Subject: National Designated Authority acknowledgement

Dear Ms. Dean,

The Green Climate Fund (the Fund) is pleased to acknowledge the Palau National Grants
Office as the National Designated Authority (NDA) for Palau. The designation of an NDA is an
important part of preparing Palau to gain access to the Fund’s resources, and the Fund
appreciates your country’s proactive approach as demonstrated by its prompt action. The
following contact details will soon be made available online at the Fund’s website:

Palau National Grants Office
Ms. Judy L. Dean

Grants Coordinator

Koror, Palau

+680 767 1007
rop.grants@palaugov.org

The Fund is now prepared to provide readiness and preparatory support, including
assistance to strengthen your country’s NDA arrangements, should you request.

Should you have any questions or desire additional information, my team and I are at
your full disposal to provide any further clarification, assistance and response to your queries.
Please direct your communication to:

readiness@gcfund.org

[ look forward to establishing an open communication line with you and moving
forward together in this important process.

Yours sincerely,

Wy, L |

David Craig
Senior Advisor

Green Climate Fund

G-Tower, 24-4 Songdo-Dong, Yeonsu-gu

Incheon City, Republic of Korea

Tel: +82.32.458.6059 / +82.32.458.6094

Email: secretariat@gcfund.org / Website: GCFund.org
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