UNEP Environmental, Social and Economic Review Note

(ESERN)

Identification

Project Title

Paraguay REDD+ results-based payments for the period 2015-2017

Managing Division

Ecosystems Division

Typel/Location

National

Region

Latin America and the Caribbean

List Countries

Paraguay

Project
Description

The Government of Paraguay has requested UN Environment, as Accredited Entity, to develop the
project “Paraguay REDD+ RBP for results period 2015-2017” to be submitted to the “Pilot programme
for REDD+ results-based payments"” of the Green Climate Fund.

The development of this project builds upon Paraguay’s preparation phase as a REDD+ country since
2011 when the country started to develop its Warsaw Framework as requested by the Conference of
the Parties of the UNFCCC in order to apply for international funding.

The four elements developed by Paraguay are its National REDD+ Strategy (Estrategia Nacional de
Bosques para el Crecimiento Sostenible — ENBCS), the National Forest Monitoring System, the
Forest Reference Emissions Level (based on historical emissions from deforestation for the period
2000-2015), and the Safeguards Information System. In addition, Paraguay presented its voluntary
REDD+ results for reductions of emissions for the period 2015-2017 in its Second Biannual Updated
Report in 2018 following UNFCCC decisions.

The design of the project focuses on the implementation phase of the ENBCS and enabling activities
as a quick start program (output 1) and the preparation and implementation of national mechanisms
as the Environmental and Climate Change Funds for medium to long term sustainability of emissions
of reductions from REDD+ (output 2). Also, to ensure an efficient and transparent implementation a
program management united and technical monitoring system will be implemented (output 3).

The project will be implemented during 6 years with the support of other UN Agencies and national
organization following UN Environment rules and procedures as accredited entity.

Estimated
duration of
project:

6 years

Estimated cost of
the project

66.500.000 USD




A. Summary of the Safeguard Risks Triggered
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Safeguard Standard Triggered by the Project 9 = f S5
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SS 1: Biodiversity, natural habitat and Sustainable Management of Living Resources 3 2 M

SS 2: Resource Efficiency, Pollution Prevention and Management of Chemicals and 1 1 L

Wastes

SS 3: Safety of Dams 1 1 L

SS 4: Involuntary resettlement 3 3 M

SS 5: Indigenous peoples 2 3 M

SS 6: Labor and working conditions 2 2 L

SS 7: Cultural Heritage 2 2 L

SS 8: Gender equity 2 2 L

SS 9: Economic Sustainability 2 1 L

Additional Safeguard questions for projects seeking GCF-funding (Section IV) 2 1 kL

B. ESE Screening Decision? (Refer to the UNEP ESES Framework (Chapter 2) and the UNEP's ESES
Guidelines.)

Low risk Moderate risk| X High risk

Additional information required D

C. Development of ESE Review Note and Screening Decision:

Prepared by: Name: Victoria Suarez ) Date: 12 June 2019
4

Safeguard Advisor: Name: Yunae Yi ////”Ma’te: 13 June 2019

Project Manager: Name: Gabriel abbate Date: 13 June 2019

D. Recommended further action from the Safeguard Advisor:

The project is likely to be in the moderate risk category. Section IIl of the ESERN identified potential risks carefully.
As soon as the project approach, sites and the local stakeholders are defined, the risk assessment and management
plan should be further fine-tuned for avoidance or minimization of the potential safeguard risks.

! Refer to UNEP Environment, Social and Economic Sustainability (ESES): Implementation Guidance Note to assign
values to the Impact of Risk and the Probability of Risk to determine the overall significance of Risk (Low,
Moderate or High).

2 Low risk: Negative impacts negligible: no further study or impact management required.

Moderate risk: Potential negative impacts, but less significant; few if any impacts irreversible; impact amenable to
management using standard mitigation measures; limited environmental or social analysis may be required to
develop a ESEMP. Straightforward application of good practice may be sufficient without additional study.

High risk: Potential for significant negative impacts, possibly irreversible, ESEA including a full impact assessment
may be required, followed by an effective safeguard management plan.
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