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Section 1: General Information

Section 1: General Information

Please note that this is section 1 of the six Annual Performance Report (APR) sections. APR will be considered valid only after all the six sections and the
additional section on COVID-19 are filled with relevant details.

1.1 Please indicate if information provided in this APR is disclosable outside the Green Climate Fund. *
Yes - The Accredited Entity agrees that the information reported is disclosable.
[ ] No - The information reported is partly confidential. The disclosable version of the APR will be attached.

If you select the second option [No - The information reported is partly confidential. The disclosable version of the APR will be attached], please follow the
below steps.

- Step 1: Fill in all the sections of the APR with disclosable information.

- Step 2: Save each section using the 'Open as PDF' function provided in the top-right corner. (Do NOT submit an APR at this step).

- Step 3: Attach all these disclosable six sections, including an additional section on COVID-19, to the attachment boxes below, which will be shown once
you check the second option only.

- Step 4: Update all the sections of the APR below with non-disclosable information.

- Step 5: Submit the non-disclosable APR with an attachment of the disclosable APR in the PDF format.

1.2 Please indicate if this report has been shared with the relevant NDA(s) for this Funded Activity

No

Once the APR is created in the PPMS, please use the 'Open as PDF' function to download the report in PDF format and to share with relevant authorities (i.e. NDAs) before

submission. Select 'Yes' only if shared to ALL the relevant NDA(s).

Please provide further explanation, if any:

This report will be shared with the NDA after submission to GCF

1.3 Funded Activity Title (Project/Programme Title)

‘ REDD+ Results-based payments in Paraguay for the period 2015-2017 ‘

(Information is locked for editing)

1.4 Funding Proposal Reference Number
‘ FP121 ‘

(Information is locked for editing)

1.5 Board Meeting Number
[ |

(Information is locked for editing)
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1.6 Accredited Entity contacts for this APR

Full Name

’ Mr Henrik Slotte

E-mail Address Phone Number

+4122 917 8598

’ unep-gcf@un.org ‘

Full Name

’ Jessica Troni

E-mail Address Phone Number

’ jessica.troni@un.org ‘ +254 20 762 3794

1.7 Executing Entity(ies)

Full Name of Executing Entity

’ United Nations Environment Programme

Full Name of Executing Entity

’ Government of Paraguay as represented by its Ministry of Environment of Sustainable Development (MADES)

1.8 Project Duration

From To

’ 2020-11-13 ‘ ’ 2026-11-13

1.9 Current Year of Implementation

E

Indicate the year number, e.g., '2'

1.10 Annual reporting period covered in this report

From To

2020-11-13 ‘ ’ 2020-12-31

Confirmation and Acknowledgement of Information *

* This is a required question to submit section 1 of the Annual Performance Report (APR).

The accredited entity hereby confirms that the information provided in section 1 is complete and ready for submission.
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Section 2: Implementation Progress

Section 2: Implementation Progress

Please note that this is section 2 of the six Annual Performance Report (APR) sections. APR will be considered valid only after all the six sections and the
additional section on COVID-19 are filled with relevant details.

2.1 Overall (summary) project progress

The Government of Paraguay submitted a total volume of emissions reductions (ERs) of 18,860,000 tonnes of carbon dioxide equivalent (tCO2eq) as
REDD+ RBP for the GCF, which were approved by the GCF Board in November 2019 by its Decision B.24/09. The ERs volume submitted included a buffer
of 18%. The final amount of 14,498,625 tCO2eq (including a 2.5% of non-carbon benefits) which was approved by the GCF Board was determined based
on a combination of factors including the scorecard (Assessment procedure made by the GCF Secretariat and the independent Technical Advisory Panel -
TAP) results and available finance for the pilot programme. Due to UNEP’s accreditation limit, FP121 was limited to US$50,000,000 corresponding to
9,756,098 tCO2eq emissions. The balance 4,742,527 tCO2eq emissions (corresponding to US$ 22,493,125) will be claimed by the Government of
Paraguay separately, in a second phase, and this will be subject to the approval of the remainder of the emissions presented. UNEP has notified the GCF
secretariat that the second phase, i.e. the 4.74 tCO2eq, is ready for submission, and is awaiting further information on the GCF REDD+ RBP Programme
Phase Il. In the interim, UNEP faces significant challenges as the project activities for the RBP proceeds were initially designed for the full 18.8 million
tCO2eq emissions. In particular, the concerns relate to budgeting for the implementation of safeguards monitoring activities which had been assigned
for phase 2 (i.e. the request for the 4.74million tCO2eq emissions). The delay in accessing the second tranche funds for the second half of the program's
implementation has introduced a risk that funds for coordination and monitoring of safeguards will be insufficient, accordingly it may be necessary to
make modifications to the budget. To mitigate this risk, work is being done to integrate safeguards monitoring costs into the activities to be
implemented under FP121. The REDD+ RBP Proceeds under FP121 will be used for (a) the implementation of the National Strategy for Forests and
Sustainable Growth (“ENBCS”), and (b) the operationalization of the National Climate Change Fund of the Republic of Paraguay (“National Climate
Change Fund”). Challenges faced prior to grant effectiveness were as follows: - The negotiation of the RBP Transfer Agreement with the Government of
Paraguay was lengthy and spanned over 8 months. Key issues raised included liability, privileges and immunities, dispute resolution and in particular, the
management of the RBP proceeds by multilateral agencies instead of the Paraguayan National Treasury. These challenges in negotiation were
compounded by the travel restrictions, which prevented UNEP officials from travelling to Asuncion to undertake the negotiations in person. After
lengthy negotiations, the RBP transfer agreement (Project Cooperation Agreement) was signed between UNEP and the Ministry of Environment of
Sustainable Development (MADES) dated 28 October 2020. UNEP thereafter submitted to GCF the request for confirmation of effectiveness
concurrently with the request for disbursement on 30 October 2020. The signed PCA was annexed to the request for disbursement, and GCF confirmed
FAA effectiveness on 13 November 2020. - The PCA (Project Cooperation Agreement) negotiation process with the Paraguayan government and the
plans for socialization and consultation, mainly with Indigenous Peoples, were affected by the COVID-19 pandemic. Missions and workshops scheduled
for March-April 2020 had to bepostponed and conducted virtually (via teleconferences and video calls). The virtual consultation format was challenging
as it did not always work fluidly, causing delays related to the pre-implementation phase. - Challenges faced after grant effectiveness were as follows: e
The costs of the project management unit had to be reduced by 25% (a loss expected to be recovered through the second tranche expected). This has
delayed the definition of the team's profiles, although draft ToRs have been developed. The recruitment will be undertaken through a UN Partner
(UNOPS) in Paraguay to speed up the recruitment of personnel. e As outlined above, the delay in accessing the RBP proceeds for the 4.74million tCO2eq
emissions may require readjustment of the budget for the RBP Proceeds. This challenge is further exacerbated by the requirement from the
Government of Paraguay to limit interagency costs. This has led to some renegotiations with executing partners (FAO and UNDP). Before project
effectiveness, a work plan was developed with the executing partners,FAO and UNDP. The formulation of cooperation agreements between agencies
(UN-to-UN Agreements) has also begun. However, due to some changes in the forest monitoring legislation passed by congress in December 2020
(transferring all responsibility for forest monitoring to INFONA, formerly shared between MADES and INFONA), the distribution of funds and agreed
activities had to be reviewed. Despite this challenge progress with the negotiation of the agreements with FAO and UNDP has been achieved. The latter
are expected to be signed and ready to transfer funds by March 2021. The main milestones for the next implementation period include: e Finalisation of
the interagency agreements with UNDP and FAO by April 2021 and recruitments of the project management unit staff by June 2021. e Organisation of
the inception workshop and approval of the detailed work plan for the entire project by July 2021. Effective implementation of the project is expected to
begin in the second quarter of 2021 upon completion of the inception workshop.

Provide a narrative report describing the overall progress on the implementation of the funded activity, focusing on implementation achievements, delays, and challenges
according to the planned activities. As relevant, include references to other sections of this report (including Annexes or Attachments). Include a description of key milestones of
the funded activity achieved during this reporting period including any deviations from original expectations. Also, describe challenges encountered and actions undertaken to
resolve these challenges, and lessons learned during the implementation, including issues related to non-compliance with GCF standards or conditions, if any. In parallel,
include positive achievements and better-than-expected results. If any issues have arisen in the last twelve (12) months of implementation that may result in a change to the
scope and/or timing of the project, please provide a description of those items and how they have impacted the implementation period and final targets. Kindly make sure that

this section just gives an overall summary and doesn't have overlap with other sections.

2.2 Performance against the GCF investment criteria (summary)

FP121
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Fono

Non applicable

Provide a narrative report describing the progress on the funded activity’s performance against the GCF investment criteria framework. The performance should be compared

against the initial assessment provided in the Board-approved Funding Proposal (section E). The list of the investment criteria as per the current framework is provided below.

For each investment criteria outlined below, please include an assessment of current status, changes, progress and impact of the project as well as any impact of project context

on the project during this reporting period against the initial baseline scenario and planned activities as per the assessment presented in the approved Funding Proposal. This

sub-section 2.2 is not applicable for REDD+ Results-Based Payments Projects. Please write 'Not Applicable’ as the response.

Relevant Links

The GCF investment criteria framework

2.2.1 Impact Potential

Non applicable

2.2.2 Paradigm shift potential ()

Non applicable

2.2.3 Sustainable development potential

Non applicable

2.2.4 Needs of the recipient

Non applicable

2.2.5 Country Ownership

Non applicable

2.2.6 Efficiency and Effectiveness

Non applicable

2.3 Project Outputs Implementation Status

FP121
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Use 'Add Row' button to add multiple outputs and/or activities reported against one output

Project Output Name
’ Sub-Output 1.1 Early actions in the ENBCS delivered ENBCS ‘

The output name should match with the output reported in the sub-section 2.4.3. If you have multiple activities to be reported against one output, you need to write down

the same output name for every activity.

Project Activity Name

’ Activity 1.1.1. Actions to improve conservation in public and private nature protected areas (legal titles; land use planning) ‘

Status Implementation Progress

’Activity not yet due ‘ ’o ‘ % ]

Progress for the relevant reporting period

Nothing to report yet. The activity is planned to begin Q3 of 2021

Provide an updated progress on this project activity for the relevant reporting period, including delays and issues encountered, key milestones reached, and lessons learned,
including issues related to non-compliance with GCF standards or conditions, vis-a-vis expectations, if any. In parallel, include positive achievements and better-than-
expected results.
Key milestones and deliverables for the next reporting period

The activity is planned to begin Q3 of 2021

Please include a list of key milestones and deliverables expected to be executed in the next reporting period.

Project Output Name
’ Sub-Output 1.1 Early actions in the ENBCS delivered ENBCS ‘

The output name should match with the output reported in the sub-section 2.4.3. If you have multiple activities to be reported against one output, you need to write down

the same output name for every activity.

Project Activity Name

’ Activity 1.1.2. Rapid institutional response to alerts of deforestation and/or degradation ‘

Status Implementation Progress

’ Activity not yet due ‘ ’ 0

Progress for the relevant reporting period

Nothing to report yet. The activity is planned to begin Q3 of 2021

Provide an updated progress on this project activity for the relevant reporting period, including delays and issues encountered, key milestones reached, and lessons learned,
including issues related to non-compliance with GCF standards or conditions, vis-a-vis expectations, if any. In parallel, include positive achievements and better-than-

expected results.

Key milestones and deliverables for the next reporting period

Nothing to report yet. The activity is planned to begin Q3 of 2021

Please include a list of key milestones and deliverables expected to be executed in the next reporting period.

Project Output Name
’ Sub-Output 1.1 Early actions in the ENBCS delivered ENBCS ‘

The output name should match with the output reported in the sub-section 2.4.3. If you have multiple activities to be reported against one output, you need to write down

the same output name for every activity.

Project Activity Name

’ Activity 1.1.3. Identification and strengthening of ongoing programs and actions to reduce deforestation ‘

Status Implementation Progress

’ Activity not yet due ‘ ’ 0

FP121
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Progress for the relevant reporting period

Nothing to report yet. The activity is planned to begin Q3 of 2021

Provide an updated progress on this project activity for the relevant reporting period, including delays and issues encountered, key milestones reached, and lessons learned,
including issues related to non-compliance with GCF standards or conditions, vis-a-vis expectations, if any. In parallel, include positive achievements and better-than-

expected results.

Key milestones and deliverables for the next reporting period

Nothing to report yet. The activity is planned to begin Q3 of 2021

Please include a list of key milestones and deliverables expected to be executed in the next reporting period.

Project Output Name

’ Sub-Output 1.2. Strengthened capacity and inter-institutional coordination ‘

The output name should match with the output reported in the sub-section 2.4.3. If you have multiple activities to be reported against one output, you need to write down

the same output name for every activity.

Project Activity Name

’ Activity 1.2.1. Regulatory and institutional framework for strengthening the implementation of the ENBCS ‘

Status Implementation Progress

’ Activity not yet due ‘ ’ 0

Progress for the relevant reporting period

Nothing to report yet. The activity is planned to begin Q2 of 2021

Provide an updated progress on this project activity for the relevant reporting period, including delays and issues encountered, key milestones reached, and lessons learned,
including issues related to non-compliance with GCF standards or conditions, vis-a-vis expectations, if any. In parallel, include positive achievements and better-than-

expected results.

Key milestones and deliverables for the next reporting period

Nothing to report yet. The activity is planned to begin Q2 of 2021

Please include a list of key milestones and deliverables expected to be executed in the next reporting period.

Project Output Name

’ Sub-Output 1.2. Strengthened capacity and inter-institutional coordination ‘

The output name should match with the output reported in the sub-section 2.4.3. If you have multiple activities to be reported against one output, you need to write down

the same output name for every activity.

Project Activity Name

’ Activity 1.2.2. Development of capacities for environmental regulation, control and penalization ‘

Status Implementation Progress

’Activity not yet due ‘ ’O ‘ % ]

Progress for the relevant reporting period

Nothing to report yet. The activity is planned to begin Q2 of 2021

Provide an updated progress on this project activity for the relevant reporting period, including delays and issues encountered, key milestones reached, and lessons learned,
including issues related to non-compliance with GCF standards or conditions, vis-a-vis expectations, if any. In parallel, include positive achievements and better-than-

expected results.

Key milestones and deliverables for the next reporting period

Nothing to report yet. The activity is planned to begin Q2 of 2021

Please include a list of key milestones and deliverables expected to be executed in the next reporting period.

FP121
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Project Output Name

’ Sub-Output 1.3 . Safeguards information and monitoring system ‘

The output name should match with the output reported in the sub-section 2.4.3. If you have multiple activities to be reported against one output, you need to write down

the same output name for every activity.

Project Activity Name

’ Activity 1.3.1. Implementation, monitoring and reporting on the full respect of safeguards and gender actions ‘

Status Implementation Progress

’ Activity not yet due ‘ ’ 0

Progress for the relevant reporting period

Nothing to report yet. The activity is planned to begin Q3 of 2021

Provide an updated progress on this project activity for the relevant reporting period, including delays and issues encountered, key milestones reached, and lessons learned,
including issues related to non-compliance with GCF standards or conditions, vis-a-vis expectations, if any. In parallel, include positive achievements and better-than-

expected results.

Key milestones and deliverables for the next reporting period

Nothing to report yet. The activity is planned to begin Q3 of 2021

Please include a list of key milestones and deliverables expected to be executed in the next reporting period.

Project Output Name

Sub-Output 1.4. System of payments for environmental services strengthened

The output name should match with the output reported in the sub-section 2.4.3. If you have multiple activities to be reported against one output, you need to write down

the same output name for every activity.

Project Activity Name

Activity 1.4.1. RBPs will be invested in making the system for environmental services fully operational. This will include (i) simplifying and digitalizing
processes to substantially diminish transaction costs for demand and supply actors; (ii) strengthen enforcement and monitoring

Status Implementation Progress

Activity not yet due ‘ ’ 0

3

Progress for the relevant reporting period

Nothing to report yet. The activity is planned to begin Q3 of 2021

Provide an updated progress on this project activity for the relevant reporting period, including delays and issues encountered, key milestones reached, and lessons learned,
including issues related to non-compliance with GCF standards or conditions, vis-a-vis expectations, if any. In parallel, include positive achievements and better-than-

expected results.

Key milestones and deliverables for the next reporting period

Nothing to report yet. The activity is planned to begin Q3 of 2021

Please include a list of key milestones and deliverables expected to be executed in the next reporting period.

Project Output Name

Sub-Output 1.5. Strengthening territorial governance in the areas of environment and forestry ‘

The output name should match with the output reported in the sub-section 2.4.3. If you have multiple activities to be reported against one output, you need to write down

the same output name for every activity.

Project Activity Name

’ Sub-Output 1.5. Strengthening territorial governance in the areas of environment and forestry ‘

Status Implementation Progress
’ Activity not yet due ‘ ’ 0

FP121
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Progress for the relevant reporting period

Nothing to report yet. The activity is planned to begin Q3 of 2021

Provide an updated progress on this project activity for the relevant reporting period, including delays and issues encountered, key milestones reached, and lessons learned,
including issues related to non-compliance with GCF standards or conditions, vis-a-vis expectations, if any. In parallel, include positive achievements and better-than-

expected results.

Key milestones and deliverables for the next reporting period

Nothing to report yet. The activity is planned to begin Q3 of 2021

Please include a list of key milestones and deliverables expected to be executed in the next reporting period.

Project Output Name

’ Sub-Output 1. 6. Project lessons and results communicated ‘

The output name should match with the output reported in the sub-section 2.4.3. If you have multiple activities to be reported against one output, you need to write down

the same output name for every activity.

Project Activity Name

’ Activity 1.6.1. Communication and knowledge management products ‘

Status Implementation Progress

’ Activity not yet due ‘ ’ 0

Progress for the relevant reporting period

Activity 1.6.2. Impact on the behavior of key actors for the reduction of deforestation (officials, producers, producer associations)

Provide an updated progress on this project activity for the relevant reporting period, including delays and issues encountered, key milestones reached, and lessons learned,
including issues related to non-compliance with GCF standards or conditions, vis-a-vis expectations, if any. In parallel, include positive achievements and better-than-

expected results.

Key milestones and deliverables for the next reporting period

Activity 1.6.2. Impact on the behavior of key actors for the reduction of deforestation (officials, producers, producer associations)

Please include a list of key milestones and deliverables expected to be executed in the next reporting period.

Project Output Name

’ Sub-Output 1. 6. Project lessons and results communicated ‘

The output name should match with the output reported in the sub-section 2.4.3. If you have multiple activities to be reported against one output, you need to write down

the same output name for every activity.

Project Activity Name

’ Activity 1.6.2. Impact on the behavior of key actors for the reduction of deforestation (officials, producers, producer associations) ‘

Status Implementation Progress

’Activity not yet due ‘ ’O ‘ % ]

Progress for the relevant reporting period

Activity 1.6.2. Impact on the behavior of key actors for the reduction of deforestation (officials, producers, producer associations)

Provide an updated progress on this project activity for the relevant reporting period, including delays and issues encountered, key milestones reached, and lessons learned,
including issues related to non-compliance with GCF standards or conditions, vis-a-vis expectations, if any. In parallel, include positive achievements and better-than-

expected results.

Key milestones and deliverables for the next reporting period

Activity 1.6.2. Impact on the behavior of key actors for the reduction of deforestation (officials, producers, producer associations)

Please include a list of key milestones and deliverables expected to be executed in the next reporting period.

FP121
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Project Output Name

’ Sub-output 2.1. Regulation, implementation and operation of the National Climate Change Fund ‘

The output name should match with the output reported in the sub-section 2.4.3. If you have multiple activities to be reported against one output, you need to write down

the same output name for every activity.

Project Activity Name

’ Activity 2.1.1. Definition of rules of operation, safeguards requirements, participation modalities and decision-making mechanism ‘

Status Implementation Progress

’ Activity not yet due ‘ ’ 0

Progress for the relevant reporting period

Nothing to report yet. The activity is planned to begin Q4 of 2021

Provide an updated progress on this project activity for the relevant reporting period, including delays and issues encountered, key milestones reached, and lessons learned,
including issues related to non-compliance with GCF standards or conditions, vis-a-vis expectations, if any. In parallel, include positive achievements and better-than-

expected results.

Key milestones and deliverables for the next reporting period

Nothing to report yet. The activity is planned to begin Q4 of 2021

Please include a list of key milestones and deliverables expected to be executed in the next reporting period.

Project Output Name

Sub-output 2.2. Capitalization of the National Climate Change Fund ‘

The output name should match with the output reported in the sub-section 2.4.3. If you have multiple activities to be reported against one output, you need to write down

the same output name for every activity.

Project Activity Name

’ Sub-output 2.2. Capitalization of the National Climate Change Fund ‘

Status Implementation Progress
’ Activity not yet due ‘ ’ 0

Progress for the relevant reporting period

PCA Agreements signed, funds ready to transfer when national authorities define the allocation of the fund.

Provide an updated progress on this project activity for the relevant reporting period, including delays and issues encountered, key milestones reached, and lessons learned,
including issues related to non-compliance with GCF standards or conditions, vis-a-vis expectations, if any. In parallel, include positive achievements and better-than-
expected results.

Key milestones and deliverables for the next reporting period

N/A

Please include a list of key milestones and deliverables expected to be executed in the next reporting period.

Project Output Name

’ Sub-output 2.3. Project monitoring and auditing ‘

The output name should match with the output reported in the sub-section 2.4.3. If you have multiple activities to be reported against one output, you need to write down

the same output name for every activity.

Project Activity Name

’ Activity 2.3.1. Team of local/international experts verify the correct use of RBPs resources in the National Climate Change Fund ‘

Status Implementation Progress

’ Activity not yet due ‘ ’ 0

FP121
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Progress for the relevant reporting period

Nothing to report yet. The activity is planned to begin Q1 of 2022

Provide an updated progress on this project activity for the relevant reporting period, including delays and issues encountered, key milestones reached, and lessons learned,
including issues related to non-compliance with GCF standards or conditions, vis-a-vis expectations, if any. In parallel, include positive achievements and better-than-

expected results.

Key milestones and deliverables for the next reporting period

Nothing to report yet. The activity is planned to begin Q1 of 2022

Please include a list of key milestones and deliverables expected to be executed in the next reporting period.

2.4 Progress Update on the Logic Framework Indicators

Values of Baseline, mid-term target and final targets should be the same from the approved funding proposals unless calculation methodologies were
revised in agreements with the GCF. Please attach a supporting document(s) describing the calculation methodology of the current value of all the
indicators in Section 6; the indicators cover core, impact, outcome, and output levels. If there is a change in the methodology, you need to include
clear justifications for the change and changed values as compared to the previous year.

This sub-section 2.4 is not applicable for REDD+ Results-Based Payments Projects. Please write 'Not Applicable' as the response.
2.4.1 Core Indicators

Select applicable core indicators

D Mitigation Core Indicator 1 - Tonnes of carbon dioxide equivalent (tCO2eq) reduced as a result of GCF funded project/programme
D Mitigation Core Indicator 2 - Cost per tCO2eq decreased for GCF funded project/programme

[ ] Mitigation Core Indicator 3 - Volume of finance leveraged by GCF funding (Disaggregated by public/private source)

[ ] Adaptation Core Indicator 1 - Direct Beneficiaries of GCF funded project/programme

[ ] Adaptation Core Indicator 2 - Indirect Beneficiaries of GCF funded project/programme

[ | Adaptation Core Indicator 3 - Number of total beneficiaries relative to total population

FP121
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2.4.2 Impact Indicators

Select applicable impact indicators

[ ] M1.1 Tonnes of carbon dioxide equivalent (tCO2eq) reduced or avoided as a result of increased low-emission energy access and power generation
[ ] M2.1 Tonnes of carbon dioxide equivalent (tCO2eq) reduced or avoided as a result of increased access to low-emission transport

[ ] M3.1 Tonnes of carbon dioxide equivalent (tCO2eq) reduced or avoided as a result of buildings, cities, industries and appliances

D M4.1 Tonnes of carbon dioxide equivalent (tCO2eq) reduced or avoided as a result of sustainable management of forests and conservation and
enhancement of forest carbon stocks

D A1.1 Change in expected losses of lives and economic assets due to the impact of extreme climate-related disasters in the geographic area of the GCF
intervention

D A1.2 Number of males and females benefiting from the adoption of diversified, climate resilient livelihood options (including fisheries, agriculture,
tourism, etc.)

D A1.3 Number of Fund funded projects/programmes that supports effective adaptation to fish stock migration and depletion due to climate change
[ ] A2.1 Number of males and females benefiting from introduced health measures to respond to climate-sensitive diseases

D A2.2 Number of food secure households (in areas/periods at risk of climate change impacts)

[ ] A2.3 Number of males and females with year round access to reliable and safe water supply despite climate shocks and stresses

[ ] A3.1 Number and value of physical assets made more resilient to climate variability and change, considering human benefits (reported where
applicable)

[ ] A4.1 Coverage/scale of ecosystems protected and strengthened in response to climate variability and change

[ ] A4.2 Value of ecosystem services generated or protected in response to climate change

2.4.3 Project/Programme-level Outcome & Output Indicators

Please provide ex-post 'Current Value' on a cumulative basis. If you have multiple outputs to be reported against one outcome, you need to write down the same outcome
name for every output. Likewise, if you have multiple indicators to be reported against one output, you need to write down the same output name and corresponding outcome

name for every indicator.
Use 'Add row' button to add multiple outcomes, outputs and/or indicators.

Results Area Type Outcome Name

‘ Please select

Output Name (under the afore-mentioned outcome)

Please write 'Not Applicable' if the below-mentioned indicator is to be reported directly at the outcome level.

Indicator Name

Unit

Baseline Current Value Mid-term Target Final Target

Remarks (including changes, if any)

Non applicable

2.5 Report on changes during implementation (include actual and expected changes)

FP121
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The project became effective on 13 November 2020. The implementation of project activities is scheduled to start in July 2021 once the inception
workshop is held. In addition, at B.24, the Board approved FP121 UNEP Paraguay with a GCF amount ofUSD 50 million, even though the eligible amount
was USD 72.5 million, because of the accreditation limit of the AE (United Nations Environment Programme [UNEP]). UNEP has informed the Secretariat
that it is now ready to come back to submit a proposal to claim the remaining 4.4 MtCO2eq, amounting to USD 22.5 million in RBPs, not covered in
FP121 at the earliest possible opportunity. Until this becomes effective, UNEP will adopt a conservative strategy when committing resources and will
share responsibilities and costs for monitoring safeguards, gender, and communication with the executing agencies, as part of the agreements signed,
and mainstream them in their activities. To this end, the activities and indicators in the UN-to-UN agreements are currently being reviewed and the
necessary adjustments are being made in the ToRs of the personnel to be hired within the framework of those agreements.

Describe changes to the project during the reporting period. In particular, the report should cover elements such as change of beneficial ownership structure, management

changes of the Accredited Entity, policies and other elements relevant for the project, and any other material change that could influence the overall outcome of the project.

2.6 Implementation challenges and lessons learned

FP121
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Challenge encountered

Lack of understanding of the requirements of the GCF RBP ToRs

Describe the challenge faced during the last twelve (12) months of implementation that may result in a change to the scope and/or timing of the project; please provide a

description and how they have impacted the implementation period and final targets.

Challenge type Impact on the project implementation

Environmental/Social ‘ ’ Moderate

Measures adopted

The project will undertake workshops or trainings on RBPs requirements and the specific agreements with the GCF.

Lesson learned and other remarks

Training not yet undertaken. Communications will be key in this project, lot of potential for miscommunication and misunderstanding due to what
REDD+ RBPs means

Challenge encountered

Insufficient funds for project coordination and safeguards monitoring

Describe the challenge faced during the last twelve (12) months of implementation that may result in a change to the scope and/or timing of the project; please provide a

description and how they have impacted the implementation period and final targets.

Challenge type Impact on the project implementation

Financial ‘ ’ Moderate

Measures adopted

Resume discussions with the government and the GCF to present the second tranche and ensure budget for the monitoring and compliance of
safeguards is included in the activities to be implemented by the executing partners

Lesson learned and other remarks

N/A

Challenge encountered

The government of Paraguay displaced UNEP from the Co-Chairing the Project Steering Commitee, in breach of what was set out in the approved
proposal

Describe the challenge faced during the last twelve (12) months of implementation that may result in a change to the scope and/or timing of the project; please provide a

description and how they have impacted the implementation period and final targets.

Challenge type Impact on the project implementation

Operational ‘ ’ Moderate

Measures adopted

UNEP's veto power was included in the ToRs of the Steering Committee in case the decisions of the members of the board violate some of the
principles of the GCF and / or United Nations and commitments assumed in the FAA and AMA

Lesson learned and other remarks

Continuous engagement of/ dialogue with the Government of Paraguay will be promoted through the most effective means to avoid any
misunderstandings

Challenge encountered

Due to local restrictions in light of COVID 19 mitigation measures, physical meetings were cancelled ; virtual meetings were not as conducive to
effective communications
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Describe the challenge faced during the last twelve (12) months of implementation that may result in a change to the scope and/or timing of the project; please provide a

description and how they have impacted the implementation period and final targets.

Challenge type Impact on the project implementation

Operational ‘ ’ Minor/Solved

Measures adopted
All the virtual communication means available were used and the highest levels of the UNEP team were involved, including senior staff from the
Regional office for Latin America and legal advisers from Nairobi (Headquarters) to settle and clarify disputed issues or misunderstandings

Lesson learned and other remarks

Adoption of the most effective means of communication possible

Confirmation and Acknowledgement of Information *

* This is a required question to submit section 2 of the Annual Performance Report (APR).

The accredited entity hereby confirms that the information provided in section 2 is complete and ready for submission.
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Section 3: Financial Information

Section 3: Financial Information

Please note that this is section 3 of the six Annual Performance Report (APR) sections. APR will be considered valid only after all the six sections and the
additional section on COVID-19 are filled with relevant details.

Currency

usbD ‘

3.1 Approved Budget for entire project period as per FAA

(Information is locked for editing)

GCF Funding (Equity)

| |

GCF Funding (Grants)

| |

GCF Funding (Guarantees)

| |

GCF Funding (In-kind)

| |

GCF Funding (Loans)

| |

GCF Funding (Results-Based Payment)
’ 50 000 000 ‘

(Information is locked for editing)

3.1.1 Total GCF Funding
’ 50 000 000 ‘

(Information is locked for editing)

Please confirm if the afore-mentioned values are different as per your knowledge.

’ No differences to be reported. ‘
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3.2 Co-financing

Co-financing (Equity)

. Reen
Clhiate

Fono

Currency

usd

(Information is locked for editing)

Co-financing (Grants)

Co-financing (Guarantees)

Co-financing (In-kind)

Co-financing (Loans)

Co-financing (Results-Based Payment)

3.2.1 Total Co-financing

Please confirm the afore-mentioned values are different as per your knowledge.

| No differences to be reported.
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3.3 Disbursements Details (Cumulative to this reporting period)

3.3.1 Total GCF Disbursement Currency

’ 50 000 000 ‘ ’ usbD ‘
(Information is locked for editing) (Information is locked for editing)

GCF Equity Disbursement

| |

GCF Grants Disbursement

| |

GCF Guarantees Disbursement

| |

GCF In-kind Disbursement

| |

GCF Loans Disbursement

| |

GCF Results-Based Payment Disbursement

’ 50 000 000 ‘

(Information is locked for editing)

Please confirm the afore-mentioned values are different as per your knowledge.

’ No differences to be reported. ‘

3.3.2 Co-Financing Disbursement Choose currency

E | o0 |

Provide the cumulative amount of disbursements from the start of implementation to the end of this reporting period. Indicate '0’

if no amount is disbursed yet.

3.3.3 Total Project Disbursement Choose currency

’ 50 000 000 ‘ ’ usb ‘

Provide the cumulative amount of disbursements from the start of implementation to the end of this reporting period. Indicate '0'

if no amount is disbursed yet.

Please provide comments on sub-section 3.3, if any.

The GCF Results-Based Payment disbursement amount mentioned above, excludes Accredited Entity fee amount of USD 262,500
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Fono

3.4 Expenditure details (Cumulative to this reporting period) Choose currency

Please select ‘

GCF Equity Expenditures

| |

Provide the cumulative amount of expenditures from the start of implementation to the end of this reporting period. Indicate '0" if no amount is disbursed yet.

GCF Grants Expenditures
E |

Provide the cumulative amount of expenditures from the start of implementation to the end of this reporting period. Indicate '0" if no amount is disbursed yet.

GCF Guarantees Expenditures

| |

Provide the cumulative amount of expenditures from the start of implementation to the end of this reporting period. Indicate '0" if no amount is disbursed yet.

GCF Loans Expenditures

| |

Provide the cumulative amount of expenditures from the start of implementation to the end of this reporting period. Indicate '0" if no amount is disbursed yet.

3.4.1 GCF Expenditures
© |

Provide the cumulative amount of expenditures from the start of implementation to the end of this reporting period. Indicate '0" if no amount is disbursed yet.

3.4.2 Co-financing Expenditures
o |

Provide the cumulative amount of expenditures from the start of implementation to the end of this reporting period. Indicate '0" if no amount is disbursed yet.

3.4.3 Total Project Expenditures
0

Please provide comments on sub-section 3.4, if any.

3.5 Investment & Other Income (Cumulative to this reporting period)

Reporting Level for investment Choose currency

Please select the second option 'Accredited Entity Portfolio Level' only if AEs have more than one project where all GCF funds are usD

held in a consolidated GCF Special Account.
Project Level
[ ] Accredited Entity Portfolio Level

Project Level Investment & Other Income

0

Please provide comments on sub-section 3.5, if any.

The figure shall be provided upon completion of the UNEP 2020 financial year audit

3.6 Report on AE fees (Cumulative to this reporting period)

Reporting Level for AE fees Choose currency

Please select the second option 'Accredited Entity Portfolio Level' only if AEs have more than one project where all GCF funds are usD

held in a consolidated GCF Special Account.
[ ] Project Level
Accredited Entity Portfolio Level
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Accredited Entity Portfolio Level AE Fees

1052801

Please provide comments on sub-section 3.6, if any.

The accredited entity portfolio level amount mentioned above is cumulative expenditure to the end of this reporting period

3.7 Annual Financial Performance Report

Please download the Financial Performance Report Template in Excel.
Financial Performance Report Template

This sub-section 3.7 is not applicable for REDD+ Results-Based Payments Projects. Please provide a separate 'Financial Progress Details' in Section 6.

Please attach the Annual Financial Performance Report here.

Please provide comments on the attachment.

Confirmation and Acknowledgement of Information *

* This is a required question to submit section 3 of the Annual Performance Report (APR).

The accredited entity hereby confirms that the information provided in section 3 is complete and ready for submission.
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Section 4: Environmental and Social Safeguards & Gender

Section 4: Environmental and Social Safeguards & Gender

Please note that this is section 4 of the six Annual Performance Report (APR) sections. APR will be considered valid only after all the six sections and the
additional section on COVID-19 are filled with relevant details.

4.1 Implementation of environmental and social safeguards and gender elements

Please provide information on the project or programme on the following: (1) key risks and impacts as identified; (ii) compliance with applicable laws and
regulations including FAA conditions and covenants; and (3) progress in the implementation of environmental and social management plans and programs
including monitoring activities undertaken during the implementation of the funded activity.

4.1.1 The information includes description on any changes in the key environmental and social risks and impacts as identified and arising from the
implementation including any unanticipated risks and impacts (ex. from changes in laws and regulations) and, based on these if any change in the
project’s environmental and social risk category. In case of a change in the E&S risk category for the project, please provide an explanation.

Substantial advances have been made during the pre-effectiveness phase of the project on the preparation of key environmental and social safeguards
and gender elements of the project. This has included the development of an Environmental and Social Management Plan (ESMP; English and Spanish
versions in Attachment 1), to help guide the implementation of all project activities, setting out mini-mum criteria for identifying risks and continuously
managing and monitoring potential environmental and social impacts, in line with relevant safeguards, and with an integrated gender approach and
engagement of key stakeholders. To help inform the development of the ESMP, several working sessions were held with project partners and executing
agencies to develop information sheets for each activity to be implemented, with detailed evaluation of the theory of change for each activity; actions
to be implemented; key stake-holders; considerations for gender; and assessment of social and environmental risks and impacts, as well as mitigation
measures. These information sheets are annexed to the ESMP provided in Attachment |, and helped to inform the risk identification and mitigation
matrix in the document. An Indigenous Peoples and Cultural Heritage Plan is currently being finalized; this seeks to integrate the perspectives and needs
of indigenous peoples, collect and address their concerns, and manage potential risks and negative impacts for all phases of the project related to both
indigenous peoples and cultural heritage. The plans have been reviewed with project partners and key stakeholders and include considerations of
COVID-19 impacts. Although in-person stakeholder consultations, including with indigenous communities, were not able to take place due to the COVID-
19 situation, virtual consultations and discussions have been held to help inform the development of the plans. Further consultations are being planned
as part of project inception and will inform the finalization of the Indigenous Peoples and Cultural Heritage Plan.

During the post-effectiveness phase, terms of reference have been developed for both the safeguards and gender specialists who will be part of the
project team. Further planning has taken place related to inception activities, including capacity-building activities on safeguards and gender to be
carried out with all project personnel, as well as representatives from the executing agencies. Further information and guidance are also being
developed for the executing agencies on the safeguards and gender related monitoring and reporting that will be required to accompany the
implementation of activities.

At this early stage of post-effectiveness, the following status of compliance with applicable laws and regulations of the country as well as the relevant
conditions or covenants under the FAA can be reported.

4.1.2 The information should include status of compliance with applicable laws and regulations of the country as well as the relevant conditions or
covenants under the FAA. This can be captured in the table below:
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Status of compliance with applicable laws and regulations and the conditions and covenants specifically addressing ESS & Gender under FAA

Compliance Type

Condition

Compliance Title & Description

Upon the conclusion of its due diligence, the activities that led to the GCF Volume of ERs for which the REDD+ RBP is requested and made have been
implemented in a manner consistent with the Policy on Prohibited Practices and the AML/CFT Policy, as required pursuant to paragraph 18 of the RfP
(FAA clause 8.01, g)

Status of compliance

The project is still in its pre-implementation phase, and implementation of activities has not yet begun; project activities will be implemented in a
manner consistent with the Policy on Prohibited Practices and the AML/CFT Policy.

Compliance Type

Condition

Compliance Title & Description

Upon the conclusion of its due diligence, the activities that led to the GCF Volume of ERs for which the REDD+ RBP is requested and made have been
implemented in a manner consistent with the Accredited Entity’s own policies and procedures, which enabled the Accredited Entity to comply with
the Standards, the Indigenous Peoples Policy and the relevant safeguards for REDD+ including the Cancun, as required pursuant to paragraph 18 of
the RfP (FAA clause 8.01, h)

Status of compliance

The project is still in its pre-implementation phase, and implementation of activities has not yet begun; project activities will be implemented in a
manner consistent with UNEP’s policies and procedures, in line with relevant GCF Standards, the Indigenous Peoples Policy, and relevant REDD+
safeguards. The ESMP considers and includes provisions for addressing and respecting relevant safeguards, and reporting information through the
national Safeguards In-formation System (SIS).

Compliance Type

Condition

Compliance Title & Description

Undertake and/or put in place any adequate measures in order to ensure that the management of the environmental and social risks and impacts
arising from the Funded Activity comply at all times with the recommendations, requirements and procedures set forth in the Environmental and
Social Management Framework (ESMF), which was provided by the Accredited Entity to the Fund before the Approval Decision (FAA clause 8.03, d)

Status of compliance

The ESMP (see Attachment 1) has been developed to ensure adequate measures are in place to manage environmental and social risks and impacts
from project activities, in line with the ESMF.

Compliance Type
Condition

Compliance Title & Description

Ensure, with respect to Activities to be executed by the Accredited Entity, and contractually oblige the Ministry of Environment and Sustainable
Development of the Republic of Paraguay, monitor and enforce such requirement, with respect to Activities to be executed by the Ministry of
Environment and Sustainable Development of the Republic of Paraguay, that such Activities will not support or finance, directly or indirectly, any
Activities with potential environ-mental and social risks that are equivalent to category A pursuant to the Environmental and Social Risks Categories
to be conducted as part of the use of GCF Proceeds. (FAA clause 8.03, e)

Status of compliance

As detailed in the ESMF and ESMP, no activities with potential environmental and social risks that are equivalent to category A will be supported.
Once the project activities are underway, UNEP will ensure continuous safeguards assessment and monitoring to ensure this is continued throughout
project implementation.
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Compliance Type

Condition

Compliance Title & Description

Obtain, or contractually require the Ministry of Environment and Sustainable Development of the Republic of Paraguay to obtain, all necessary
environmental licenses or clearances, land and land rights required to carry out the Funded Activity pursuant to relevant laws, including deeds of
donation or assignment of land use rights for land that will not be compensated, and shall promptly furnish to the Fund, upon its request, evidence
satisfactory to the Fund that such licenses, clearances, land and rights in respect of the land are available for the purposes of the Funded Activity
(FAA clause 8.03, f)

Status of compliance

The project is still in its pre-implementation phase, and implementation of activities has not yet begun. The Project Cooperation Agreement with the
Republic of Paraguay includes a requirement for the Ministry to obtain all necessary environmental licenses or clearances, land and land rights
required before activities are implemented.

Compliance Type

Condition

Compliance Title & Description

Prior to commencing any activities that have potential application of the Accredited Entity’s safeguards standards on indigenous peoples and/or
cultural heritage, the Accredited Entity shall submit to the Fund the relevant indigenous peoples plan, including related to benefit sharing and/or a
grievance mechanism where relevant, and shall also furnish to the Fund evidence, satisfactory to the GCF Secretariat, that free, prior and informed
consent from the indigenous communities has been obtained for the purposes of the relevant activities (FAA clause 8.03, g)

Status of compliance

The project is still in its pre-implementatoon phase, and implementation of activities has not yet begun; a draft Indigenous Peoples and Cultural
Heritage Plan has been developed, with information on benefit sharing and grievance mechanisms, as well as the necessary processes required to
obtain free, prior and informed consent (FPIC) from indigenous communities. This Plan will be finalized, and FPIC will be carried out, before relevant
activities are implemented.

Compliance Type

Condition

Compliance Title & Description

Prior to commencing any Activities for the implementation of the Funded Activity, submit to the Fund a detailed Safe-guard Management Plan
related to the relevant Activities to be executed as reviewed by the Accredited Entity (FAA clause 8.03, h)

Status of compliance

An ESMP for the project has been developed, and is available in both English and Spanish (see Attachment 1).

Compliance Type

Condition

Compliance Title & Description

Apply, in accordance with its own policies and procedures, its own fiduciary principles and standards relating to AML/CFT in the implementation of
the Funded Activity (FAA clause 8.03, i)

Status of compliance

UNEP’s fiduciary principles and standards related to AML/CFT will be applied to project activities.

Compliance Type

Condition
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Compliance Title & Description

Contractually require, monitor and enforce such requirement that (i) the GCF Volume of ERs and the REDD+ RBP paid by the GCF for those ERs are
published in the Info Hub as well as in the Host Country’s national interim registry and its successor; (ii) the GCF Volume of ERs paid by the GCF are
no longer eligible for RBPs under the GCF or in any other arrangement; and (iii) the Host Country will retire the GCF Volume of ERs and will not
transfer or otherwise use them (e.g. offsetting) (FAA clause 8.03, k)

Status of compliance

Agreement signed between MADES and UNEP contractually obligates them to monitor and enforce these requirements

Compliance Type

Condition

Compliance Title & Description

Contractually require, monitor and enforce that the Recipient will not enter in any transaction in relation to Emission Reductions other than with the
Accredited Entity for the purpose of implementing the Funding Proposal, until the national registry of mitigation measures that includes Emission
Reduction from REDD+ results is established and made publicly accessible (FAA clause 8.03, 1)

Status of compliance

Agreement signed between MADES and UNEP contractually obligates them to monitor and enforce these requirements

Compliance Type

Condition

Compliance Title & Description

Ensure and confirm in each APR that the GCF Proceeds are used and the Funded Activity is implemented in a manner consistent with the Funding
Proposal, this Agreement and paragraph 14 of the RfP (FAA clause 8.03, m)

Status of compliance

The project is still in its pre-implementation phase, and implementation of activities has not yet begun; however, further planning that has taken
place related to the implementation of activities has been consistent with the Funding Proposal, the FAA, and paragraph 14 of the RfP.

Compliance Type

Condition

Compliance Title & Description

Pursuant to paragraph 14 of the RfP, the Accredited Entity shall provide, to the satisfaction of the GCF Secretariat, and prior to the implementation of
the Activities described in sub-output 2.2 of the Funded Activity, an operations manual for the implementation of sub-output 2.2 containing detailed
eligibility criteria for the Activities to be funded as well as the procedure for implementation of fiduciary, environmen-tal and social safeguards
consistent with GCF policies. Use of GCF Proceeds to finance the Activities described in sub-output 2.2 of the Funded Activity shall be reported in the
APRs submitted to the GCF Secretariat.

Status of compliance

The project is still in its pre-implementation phase, and implementation of activities has not yet begun; an operations manual for the
implementation of sub-output 2.2 will be developed, containing detailed eligibility criteria for the Activities to be funded as well as the procedure for
implementation of fiduciary, environmental and social safeguards consistent with GCF policies.

Compliance Type

Law / Regulation

Compliance Title & Description

Law 2524/04 (Zero Deforestation Law)
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Status of compliance

The validity of this Law has been extended for 10 years, effective December 2020.

Compliance Type

Law / Regulation

Compliance Title & Description

Decree 1039/18, which approves the “Protocol for the Process of Consultation and Free, Prior and Informed Consent with the Indigenous Peoples
that live in Paraguay”

Status of compliance

This Decree is still valid, and actions are underway for its regulation.

4.1.3 Provide a report on the progress made in implementing environmental and social management plans (ESMPs) and frameworks (ESMFs)
describing achievements, and specifying details outlined in the tables below.

Implementation of ESMPs and ESMFs

Activities implemented during the reporting period, including monitoring

ESMP developed

Outputs during the reporting period
ESMP (Spanish and English) (see Attachment I)

Key environmental, social and gender issues, risks and impacts addressed during implementation

Nothing to report during this reporting period

Any pending key environmental, social and gender issues needing accredited entity’s actions and GCF attention

Nothing to report during this reporting period

4.1.4 Provide information on how the GCF Independent Redress Mechanism, as well as the AE's GRM (e.g. contact details, accessibility, and basic
procedures of such mechanisms), is brought to the attention of executing entities, people, and beneficiaries in the project target area and the public in
accordance with the relevant ESMS/ESIA.

4.1.5 Include a description of the actions undertaken towards increasing the relevant stakeholders’ engagement in the project environmental, social
and gender elements.

The information in this subsection should be provided for all projects regardless of the E&S risk category for the project.
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Implementation of the stakeholder engagement plan

Activities implemented during the reporting period

The Indigenous Peoples and Cultural Heritage Plan is being finalized

Initial stakeholder mapping information is available in Table 8 of the ESMP. (see Attachment 1). Executing agencies will also carry out detailed
stakeholder mapping and engagement planning for each activity.

Dates and venues of engagement activities

Nothing to report during this reporting period

Information shared with stakeholders

Nothing to report during this reporting period

Outputs including issues addressed during the reporting period

Nothing to report during this reporting period

4.1.6 Implementation of the grievance redress mechanism - list on the grievances received in the reporting period with the description of the
grievance, the date the grievance was received, and the resolution of the grievance.

Description of issues/complaints received during the reporting period Date of receipt

Detailed information on the development of a project-level grievance redress mechanism is
included in the ESMP (see Attachment 1)

Description of resolution Status of addressing issues/complaints

n/a Nothing to report during this reporting period

4.2 Gender Action Plan
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As project activities have not yet begun, no progress is to be reported regarding the implementation of the Gender Action Plan during this reporting
period. However, the Gender Analysis and the Gender Action Plan have been key inputs used to develop the ESMP, and to assess potential risks and
impacts as well as mitigation measures. Regarding gender equality-related risks, as project implementation is expected to create new economic
opportunities, there is a risk that if activities are not designed and implemented appropriately, the existing gender gap could be increased. However,
there are six mitigation measures specifically designed to implement a cross-cutting gender approach and to promote women'’s equality, financial
independence, and access to opportunities, which are detailed in the ESMP. Whilst some measures are cross-cutting, the applicability of others depends
on which activities specifically are being implemented. The measures, designed to complement and promote the Gender Action Plan, are:

o A gender approach will be applied from the design stage of the activity, in line with the gender policy described in the project's Environmental and
Social

Management Framework (ESMF) and the Gender Assessment and Gender Action Plan.

e The participation of women in the construction of management/communication plans will be promoted, ensuring that their visions and particular
needs

are identified and appropriately integrated.

o The National Gender Strategy for Climate Change (2017) and the National Law No. 5446/15 on Public Policies for Rural Women will be applied.

o Professional technical training for female park rangers will be encouraged.

 Women will be encouraged to participate in the various activity schemes, encouraging women's financial independence.

© The gender approach will be implemented throughout the design process of the Fund and other related actions of this activity, to collect and consider
the visions and needs of women, and to ensure their access to the Fund.

Terms of reference for the project gender specialist have been developed. Recruitment is underway.
From project inception, and following the hiring of the project gender specialist, the Gender Action Plan as well as the gender-related mitigation

measures in the ESMP will be reviewed and updated/adapted as needed. Training will take place with all relevant project personnel, including from
executing agencies, on the implementation of the Gender Action Plan and the application of gender-related mitigation measures.

Provide a progress report on the gender action plan developed during project preparation stage for the reporting period. This will primarily be a report on activities undertaken
and results achieved as a result of completion of an activity. Further it should also indicate if the project is on track to achieving the intended outcome(s). The reporting should
be done for activities, targets and indicators already set in the action plan including on vulnerable groups (youth, poor, female heads of households, etc.) as would have been

identified in the gender analysis and action plan. If activities or targets are not achieved as per plan, reasons should be provided, and recourse action should be proposed.

Please include a reporting on any changes or deviations. Include a Report on implementation challenges and lessons learnt and how these will inform on-going actions and what

action will be taken by when to address the challenges faced. Incorporate both quantitative data and qualitative report of the performance of such actions, and on progress on

actions identified.
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4.2.1 Progress on implementing the project-level gender action plan submitted with the funding proposal

Activity / Action

Project activity: Actions to improve conservation in public nature protected areas (legal titles; land-use planning).

1. Technical staff (both project staff and counterpart staff) involved in the implementation of the project trained on gender approach

Indicator

% of technical staff trained on the gender approach

Baseline Target, including sex-disaggregation
To be determined at project inception 100% of staff trained

Budget Currency
0 uso

Report on annual progress

No progress to be reported in this reporting cycle

Activity / Action

2. Analysis of gender-relevance and gender needs and roles related to this project carried out in consultation between decision makers and local
communities, and equitable involvement of both women and men in meetings and consultations

Indicator

Number of participants disaggregated by gender in workshops and activities related to land-use planning processes

Baseline Target, including sex-disaggregation
To be determined at project inception To be determined at project inception
Budget Currency

0 ‘ ‘ usD

Report on annual progress

No progress to be reported in this reporting cycle

Activity / Action

3.- Analysis of legal, customary and economic aspects of differences in land ownership between men and women of different ethnic groups and
regions and development of the mechanism and implementation plan collectively with the relevant experts

Indicator

% of project facilitators of land-use planning processes participating in a gender training

Baseline Target, including sex-disaggregation

To be determined at project inception 100% of the facilitators participated in a gender training
Budget Currency

0 uso
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Report on annual progress

No progress to be reported in this reporting cycle

Activity / Action

Project activity: Rapid Institutional Response to alerts of deforestation and/or degradation.

4 Response team members trained on the gender approach

Indicator

% of response team-members that participated in a gender training

Baseline Target, including sex-disaggregation
100% of the response team-members participated in a gender training To be determined at project inception
Budget Currency
0 uso

Report on annual progress

No progress to be reported in this reporting cycle

Activity / Action

Project activity: Identification and strengthening of ongoing programmes and actions to reduce deforestation.

5. Support the integration of a gender approach in programmes and actions that are gender blind

Indicator

% of supported programmes that receive support for integrating a gender approach

Baseline Target, including sex-disaggregation
100% of supported programmes and actions have integrated a gender To be determined at project inception
approach

Budget Currency
0 ‘ ‘ usD

Report on annual progress

No progress to be reported in this reporting cycle

Activity / Action

Project activity: Regulatory and institutional framework for strengthening the implementation of the ENBCS

6. Integrate gender considerations throughout regulatory and institutional strengthening processes to ensure equitable participation of women in all
decision-making related to the ENBCS

Indicator

% of programmes for regulatory and institutional strengthening that receive support for integrating a gender approach
have integrated a gender approach
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Baseline Target, including sex-disaggregation
100% of supported programmes and actions To be deter-mined at project inception
Budget Currency

0 ‘ ‘ usD

Report on annual progress

No progress to be reported in this reporting cycle

Activity / Action

Project activity: Development of capacities for environmental regulation, control and penalization

7. Develop capacities of MADES staff involved in the project on the ‘why’, ‘what’ and ‘how’ of integrating a gender approach within their work;
ensure equitable access of male and female staff to training

Indicator

- % of MADES staff involved in the project that participated in a gender training.

- % of male and female MADES staff involved in the project that participated in training on environmental legal procedures, satellite image
processing, GHG accounting and inventories

Baseline Target, including sex-disaggregation
- 100% of MADES staff involved in the project participated in a gender To be determined at project inception
training

- Gender ratio of MADES staff involved in training corresponds to gender
ratio among staff in gen-eral

Budget Currency

0 ‘ ‘USD

Report on annual progress

No progress to be reported in this reporting cycle

Activity / Action

Project activity: Implementation, monitoring and reporting on the full respect of safeguards and gender actions.

8,. Ensure inclusion of gen-der disaggregated data in reporting on safeguards, as appropriate

Indicator

% of reports for safeguards information system including gender disaggregated data, as appropriate.

Baseline Target, including sex-disaggregation
100 % of safeguards reports including gen-der disaggregated data To be deter-mined at project inception
Budget Currency

0 ‘ ‘ UsD

Report on annual progress

No progress to be reported in this reporting cycle
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Activity / Action

Project activity: RBPs will be invested in making the system for environmental services fully operational. This will include (i) simplifying and
digitalizing processes to substantially diminish transaction costs for demand and supply actors; (ii) strengthen enforcement and monitoring.

9. Technical support; no specific gen-der responsive actions

Indicator

Technical support; no specific gender responsive actions

Baseline Target, including sex-disaggregation
N/A N/A

Budget Currency

0 ‘ ‘USD

Report on annual progress
N/A

Activity / Action

Project activity: Strengthening of land-use governance through improved planning and regulation.

10.. Analysis of gender-relevance and gender needs and roles related to project implementation carried out in consultation between the decision
makers and local communities and equitable involvement of both women and men in meetings and consultations

Indicator

Number of participants disaggregated by gender in workshops and activities related to land-use planning processes

Baseline Target, including sex-disaggregation

To be determined at inception workshop To be determined at inception workshop
Budget Currency

0 [uso

Report on annual progress

No progress to be reported in this reporting cycle

Activity / Action

Project activity: Communication and knowledge management products.

11. Ensure communication and knowledge management products are developed in an inclusive way, considering the differential access to
information and communication needs of men and women; and inclusion of gender perspective in the knowledge management approach to
systematization to ensure recommendations and lessons learnt consider perspectives of both men and women and recommendations benefit both
in an equitable manner, contributing to reducing gender gaps

Indicator

Means of verification: Template for systematization includes categories for gender-disaggregated data and asks for recording gender specific
perspectives

Baseline Target, including sex-disaggregation

To be determined at project inception
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Budget Currency
0 [uso

Report on annual progress

No progress to be reported in this reporting cycle

Activity / Action

Project activity: Impact on the behaviour of key actors for the reduction of deforestation (officials, producers and producer’s associations).

12. In any grassroots-level outreach activities, ensure equitable participation of women and men; organize awareness raising workshops with
associations and representative entities of indigenous peoples and local communities to ensure women'’s active and equitable involvement; reflect
the perspectives, roles and economic activities of women, as well as their specific information and capacity needs, in developing the behavioural
change communication campaign to enable the active contribution and participation of these groups

Indicator

% of key actors disaggregated by gender that are informed on the benefits of forest conservation and related behaviour change.

Baseline Target, including sex-disaggregation

% of key actors disaggregated by gender that are informed on the To be deter-mined at project inception
benefits of forest conservation and related behaviour change.

Budget Currency
0 [uso

Report on annual progress

No progress to be reported in this reporting cycle

Activity / Action

Project activity: Definition of rules of operation, safeguards requirements, participation modalities and decision making mechanism

13. Analysis of how the fund can act as a catalyst for the reduction of gender gaps

Indicator

Number of analyses of how fund can act as catalyst for addressing gender gaps

Baseline Target, including sex-disaggregation
To be determined at project inception To be determined at project inception
Budget Currency

0 ‘ ‘ UsD

Report on annual progress

No progress to be reported in this reporting cycle

Activity / Action

14. Integrating the gender equity objectives of ENBCS - participation of women in all areas of forest decision-making, equitable access to services,
land and finance - into fund design (including by assessing the viability of integrating gender considerations as eligibility criteria for fund
disbursement in specific categories), operations, and ongoing evaluation

FP121
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Indicator

% of consultations and workshops associated with the design of the fund which are designed to account for women'’s constraints (location, timing,
women’s only groups, etc.) and inclusion of women’s interest groups

Baseline Target, including sex-disaggregation

100% of consultations and work-shops associated with this activity To be determined at project inception
which are designed to account for women’s constraints and inclusion of

women’s interest groups

Budget Currency

0 ‘ ’USD

Report on annual progress

No progress to be reported in this reporting cycle

Activity / Action

15. Ensure participation of gender-responsive National Climate Change Commission (NCCC) and a REDD+ Roundtable in the decision-making for
Climate Change Fund allocation

Indicator

Number and % of women involved in consultations, workshops and decision-making processes associated with this activity

Baseline Target, including sex-disaggregation

40 % of women involved in consultations, workshops and decision- To be determined at project inception
making processes associated with this activity

Budget Currency

0 [uso

Report on annual progress

No progress to be reported in this reporting cycle

Activity / Action

16. Ensure women represent an equitable number of positions/seats in relevant governance bodies of the Fund

Indicator

To be determined at project inception

Baseline Target, including sex-disaggregation
To be determined at project inception To be determined at project inception
Budget Currency

0 ‘ ’ usD

Report on annual progress

No progress to be reported in this reporting cycle

Activity / Action
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-17. Integrating the gender equity objectives of ENBCS - participation of women in all areas of forest decision-making, equitable access to services,
land and finance - into fund design (including by assessing the viability of integrating gender considerations as eligibility criteria for fund
disbursement in specific categories), operations, and ongoing evaluation

Indicator

% of consultations and workshops associated with the design of the fund which are designed to account for women’s constraints (location, timing,
women’s only groups, etc.) and inclusion of women’s interest groups

Baseline Target, including sex-disaggregation

100% of consultations and workshops associated with this activity which | | To be determined at project inception
are designed to account for women’s constraints and inclusion of
women’s interest groups.

Budget Currency

0 o

Report on annual progress

No progress to be reported in this reporting cycle

Activity / Action

-18.Ensure participation of gender-responsive National Climate Change Commission (NCCC) and a REDD+ Roundtable in the decision-making for
Climate Change Fund allocation

Indicator

Number and % of women involved in consultations, workshops and decision-making processes associated with this activity

Baseline Target, including sex-disaggregation

40 % of women involved in consultations, workshops and decision- To be determined at project inception
making processes associated with this activity

Budget Currency

0 ‘ ‘USD

Report on annual progress

No progress to be reported in this reporting cycle

Activity / Action

19. Ensure women represent an equitable number of positions/seats in relevant governance bodies of the Fund

Indicator

To be determined at project inception

Baseline Target, including sex-disaggregation
To be determined at project inception To be determined at project inception
Budget Currency

0 uso
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Report on annual progress

No progress to be reported in this reporting cycle

Activity / Action

20. Ensure that the grant and financial products are developed considering a gender approach, and to meet the needs of men and women and
equally benefit men and women

Indicator

Number and % of beneficiaries of the grants and financial products disaggregated by gender

Baseline Target, including sex-disaggregation
Number and % TBD in inception workshop To be determined at project inception
Budget Currency

0 [uso

Report on annual progress

No progress to be reported in this reporting cycle

Activity / Action
Project activity: Team of local/international experts verify the correct use of RBP’s resources in the Climate Change Fund.
- [Operationalization of related activities - no specific gen-der responsive actions]
Indicator
N/A
Baseline Target, including sex-disaggregation
N/A N/A
Budget Currency
0 ‘ ’ UsD

Report on annual progress

N/A

4.3 Planned activities on environmental and social safeguards for the next reporting period
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UNEP is committed to avoiding, minimizing or mitigating adverse environmental, social or economic impacts associated with the projects it supports.
For this purpose, all activities will be subject to environmental, social and economic safeguards review and screening during project inception and
throughout the life of the project, and they will be designed, implemented, monitored and evaluated in accordance with applicable safeguards
standards. This requirement will also be applied to the implementing/executing partners as they deliver work for which UNEP, which maintains overall
responsibility for management and results.

As detailed in the ESMP, the following activities are due to be implemented in the next reporting period:

e Develop and carry out an induction and training for all project personnel, subcontractors and partners that covers relevant safeguards requirements,
and planning for identification, management and monitoring of potential impacts and risks, so that they are aware of the environmental and social
requirements for project implementation.

® Review and update institutional roles, budget and monitoring arrangements for the implementation of the ESMP.

e Review and update stakeholder maps and plans for stakeholder engagement at the activity-level.

o Define a grievance redress mechanism (GRM) for the project, specifying and publishing its operating procedures, including follow-up and reporting, as
well as activities for consulting on and communicating about the mechanism and facilitating access, particularly for indigenous peoples and local
communities. The project’s GRM will be defined based on existing country mechanisms.

Project-level grievance redress procedures will be made accessible to all relevant stakeholders, and include procedures to:
o keep the public informed about project activity implementation;

e receive and register communications, concerns and complaints from the public;

e promptly assess issues raised and determine how to resolve them; and

e ensure equitable treatment of all aggrieved individuals and groups

e document responses to public communications, concerns and complaints

e make appropriate adjustments in the management of the project (particularly the safeguards plans); and

e enable continuous learning informing ongoing improvements to the grievance redress mechanism.

The GCF Independent Redress Mechanism and UNEP’s Stakeholder Response Mechanism (SRM) will also be available as complementary mechanisms.
Part of the definition of the project GRM will include considerations about how to ensure executing agencies and beneficiaries in target areas, as well as
the general public, are aware of these mechanisms and grievance redress procedures. Further considerations and information are available in the ESMP

o Define monitoring and evaluation framework, and information to be collected from partners implementing project activities, including:

e Collect information on the mapping and engagement of relevant stakeholders, including any challenges to participation and strategies to address
these

challenges;

e Collect information on the design and operation of the project’s grievance redress mechanism, including specific actions that have been implemented
to enable access to this mechanism; regular reporting of results from the mechanism;

o Collect detailed information on free, prior and informed consent (FPIC) processes and information on adherence to Paraguay’s national Decree on this
issue, and documentary evidence that FPIC has been appropriately applied, as relevant;

e Conduct disaggregated reporting of information, by gender, stakeholder group (including indigenous peoples), age, etc.;

e Develop indicators that measure both the effectiveness of the implementation of activities, as well as environmental and social impacts (both positive
and negative);

e Develop and pilot tools and templates for monitoring, collecting and reporting information.

Table 7 of the ESMP further identifies the mitigation measures that will be considered and applied when implementing project activities.

about how the project will ensure that indigenous peoples, local communities and other vulnerable groups can access the grievance redress procedures.

Provide a list of activities in the ESMP to be implemented in the next reporting period. Include relevant deliverables such as reports or action plans, and other project specific

products. Please include the monitoring schedule concerning ESS (including other potential vulnerable groups and indigenous people) for the next annual reporting period.

4.4 Planned activities on gender elements for the next reporting period
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With respect to gender, the following activities are due to be implemented in the next reporting period:

e Contract gender specialist for the Project Management Unit, which will help to ensure gender mainstreaming throughout the implementation of
project

activities.

e Review and update the Gender Assessment and Gender Action Plan, as needed, and agree baselines and specific targets related to the Gender Action
Plan,

under the coordination of the project gender specialist, and via participatory consultation processes, with expert guidance.

o In coordination with the actions being implemented for the ESMP, and in line with the Gender Action Plan, develop and implement protocols for the
continuous evaluation, monitoring and reporting of aspects related to gender throughout project implementation.

e Develop and carry out capacity-building on gender issues with the Project Management Unit, and other project partners.

Provide a list of activities in the gender action plan to be implemented in the next reporting period. Include relevant deliverables such as reports or action plans, and other

project specific products including processes that will be involved to implement the activities effectively. Please include the monitoring schedule concerning gender activities for

the next annual reporting period. Report on actions taken on any of the recommendations made by the secretariat (if applicable) to improve the level of integration of gender

issues in the project.

Confirmation and Acknowledgement of Information *

* This is a required question to submit section 4 of the Annual Performance Report (APR).

The accredited entity hereby confirms that the information provided in section 4 is complete and ready for submission.
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Section 5: Annexes

Section 5: Annexes

Please note that this is section 5 of the six Annual Performance Report (APR) sections. APR will be considered valid only after all the six sections and the
additional section on COVID-19 are filled with relevant details.

Annex 1: Updated implementation timetable for the Funded Activity

Updated Project Implementation Timetable_7.16.21.pdf

Submit only if there are any changes from implementation plan submitted in the FAA.

Annex 2: Accredited Entity compliance reports

Self-assessment reports, Report on Actions pursuant to Clause 18.02, if applicable. Self-assessment reports: In accordance with the AMA requirement in Clause 13.01 of the
Accreditation Master Agreement, with the Fiduciary Principles and Standards, ESS and Gender Policy. Report on Actions pursuant to Clause 18.02: Only applicable to
International Accredited Entities. In accordance with the Monitoring and Accountability Framework, a report on its actions carried out or planned to be carried out pursuant to

Clause 18.02 of the Accreditation Master Agreement.

Please provide comments on the annexes attached above if any.

The DAE report and self assessment reports were submitted to GCF separately via the Digital Accreditation Platform (DAP) on 25 and 26 February 2021.
Confirmations attached.

Confirmation and Acknowledgement of Information *
* This is a required question to submit section 5 of the Annual Performance Report (APR).

The accredited entity hereby confirms that the information provided in section 5 is complete and ready for submission.
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Section 6: Attachments

Section 6: Attachments

Please note that this is section 6 of the six Annual Performance Report (APR) sections. APR will be considered valid only after all the six sections and the
additional section on COVID-19 are filled with relevant details.

Click on '+ Add row' to attach more than one document.

Paraguay Environmental and Social Management Plan_23Sept20_ESP.pdf

Paraguay Environmental and Social Management Plan_23Sept20_ENG.pdf

Paraguay Indigenous Peoples and Cultural Heritage Plan_29Sept20_ESP.pdf

Paraguay Indigenous Peoples and Cultural Heritage Plan_29Sept20_ENG.pdf

GAP-FP121-updated_13Aug2021_clean.docx

Review_Sheet_GCF Paraguay APR 2020_responses-15 August 2021.docx

Submit the Unaudited/Audited financial statement and Interim/Final evaluation report (as required by FAA). Submit a supporting document for
Section 2.4. (Update Progress on the Logic Framework Indicators), describing the calculation methodology for the current values provided.

This sub-section 2.4 is not applicable for REDD+ Results-Based Payments Projects.

Other Attachments (if any). Such as additional budget-related information, loan repayment schedules to GCF (interest/principal), equity investment
schedules, other related reports relevant to the Funded Activity, statements of capital account, valuation reports, credit guarantee agreements,
investor reports, and others, as specified in the relevant legal agreements (e.g. Funded Activity Agreement, Shareholders Agreement)

For the Annual Performance Report of REDD+ Results-Based Payments projects, provide 'Implementation Timetable/Milestones for the next reporting
period' and 'Financial Progress Details' as an attachment in this section.
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Comments from AE (if any)

The responses under certain sections were truncated. The word document has therefore been attached for ease of review.

Confirmation and Acknowledgement of Information *

* This is a required question to submit section é of the Annual Performance Report (APR).

The accredited entity hereby confirms that the information provided in section 6 is complete and ready for submission.
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Additional Section: COVID-19 Impact

Additional Section: COVID-19 Impact

In this additional section of the Annual Performance Report (APR), please provide an update of COVID-19 impact on your project/programme. APR will be
considered valid only after all the six sections and the additional section on COVID-19 are filled with relevant details.

Please indicate if your project/programme is adversely impacted by the COVID-19 pandemic.

‘ Yes ‘

Please choose the severity of overall impact.

‘ Facing delays ‘

Description of levels of severity:

1. On-track with no or minor impact: No or minor impact on project implementation and corresponding annual activities.

2. Facing delays: Implementation progress faced delays in the timeline but did not require any substantial changes in the implementation plan.

3. A minor change(s) required: Changes that are not classified as Major changes but requires intervention from GCF.

4. A major change(s) required: As per paragraph 16 of the Policy on Restructuring and Cancellation - Board Decision B.22/14 paragraph (a). Please find the
link to the policy document below.

GCF Policy on Restructuring and Cancellation

Please describe an overall impact on your project/programme by the COVID-19 pandemic (100-word limit).

Until January 27, 130,163 cases of infected, 2,668 deaths and 105,353 recovered were reported in Paraguay. In relation to the previous day, 769 more
cases of those affected by coronavirus were registered in Paraguay. Paraguay is ranked 74th among countries with the highest number of infected.
Government response/ Vaccine plan: The government announced on December 13 that COVID-19 immunizations will start in the second quarter of
2021, based on negotiations with the WHO’s COVAX Facility. Starting December 7, the government implemented tightened restrictions for two weeks
after new cases rose to over 1,000 per day.

Provide a short description of the adverse impact on your project/programme and provide references or supporting materials in the Annexes and Attachments sections as

relevant.
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Please describe details of challenges encountered and corrective/mitigation measures taken.

Select a type of the challenges encountered.

Field Activities

Describe details of the challenge encountered.

The beginning of the Pandemic came at the precise moment that we were advancing in the planning for the inception of the project. This situation
mainly affected the entire process of consultation with indigenous peoples (scheduled meetings had to be canceled the last week of March and the
third week of April). It also affected missions to the country scheduled in March and April to negotiate the signing of the agreement (RBP Transfer
Agreement/Project Cooperation Agreement) with the Government of Paraguay for the transfer of funds corresponding to the National Climate
Change Fund. Additionally, there were delays since the government officials related to the negotiation had to prioritize actions aimed at the
government's response to COVID-19.

The inability of UNEP staff to undertake field missions to negotiate the Project Cooperation Agreement was a significant challenge, and exacerbated
the negotiation challenges. The agreement reached under these circumstances will impact the plans presented to the fund, as well as delay the
expected times for legal agreements with the agencies.

Sample challenges for Field Activities:

- Delays in travels, planned training, workshops, conferences, events, and awareness-raising events

- Limited access to project sites especially outer islands

- Postponed field missions for collecting/validating information, and conducting consultations with local stakeholders
- Measures required to ensure the security and safety of workers

- Delays in pilot projects, feasibility/baseline studies

Describe details of the corrective/mitigation measures taken as much as you can.

The time was used to advance in the UN-to-UN agreements with the agencies (FAO and UNDP) that will participate in the implementation of the
project. Important progress were made in the work plans by activity through weekly virtual meetings during April and May with technicians from the
different government institutions (MADES, INDI, INFONA, STP) and the UN agencies involved. However, the delay in the negotiation of the PCA will
impact the plans presented to the fund, as well as delay the expected times for legal agreements with the agencies.

Select a type of the challenges encountered.

Project Costs

Describe details of the challenge encountered.

There is no impact yet on the cost structure of the project, as disbursement has not begun due to the delays caused by the pandemic. It is
anticipated that several activities related to fieldwork and capacity building will have to be restructured if the current meeting/travel restrictions
persist beyond 2021. In this case, it is estimated that no more than 20% of the budget would be affected by this restructuring

Sample challenges for Project Costs:

- Cost increases or budget reallocations due to personnel contract extension, security, safety, office rentals, shipping, travel as well as needs for
sanitizers, workshops, communication modalities on the field, and remote-working arrangement

- Cost inflection due to delayed purchases and unstable markets

Describe details of the corrective/mitigation measures taken as much as you can.

Not applicable yet as the project is still under pre-implementation phase/ activities have not started yet.

Please describe if any support is required from the GCF to address the COVID-19 impact on your project/programme.

No support from GCF is required at this stage

Confirmation and Acknowledgement of Information *

* This is a required question to submit the additionla section of the Annual Performance Report (APR).

The accredited entity hereby confirms that the information provided in the additional section on COVID-19 is complete and ready for submission.
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